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BUSINESSES MISSING OUT ON CUSTOMS DUTY SAVINGS ON
IMPORTED CAPITAL EQUIPMENT

Around two-thirds of businesses eligible to claim customs duty savings on imported capital
equipment under the Enhanced Project By-Law Scheme (EPBS) are failing to do so, according to
Brisbane business and corporate advisory firm BDO Kendalls.

BDO Kendalls Partner, David Wilson who leads the Indirect Tax practice as well as the firm’s
Mining, Energy and Resources sector group, says many businesses are either unaware of the
savings available under the scheme, or believe that the paperwork involved is not worth the effort.

“Historically, savings for customs duty has not been well managed by businesses because it is
not seen as a tax,” Mr Wilson says.

“Often management or the board are unaware of the possible savings available under the
scheme and fail to build it into their business plans.

“Businesses are missing an opportunity for significant savings under the scheme.”

Mr Wilson says EPBS removes the 5 percent customs duty on eligible goods for significant
projects across a number of industries.

“The EPBS concession applies to the mining, resource processing, agriculture, food processing,
food packaging, manufacturing, gas supply, water supply and power supply industries,” Mr Wilson
says.

“To qualify eligible industrial projects must have a total project expenditure on capital goods of
$10 million or greater.

“Broadly, goods that are not produced in Australia or are technologically superior to goods
produced in Australia are eligible for a concession under the EPBS.”

“We are particularly seeing this in growing and expanding businesses looking to increase
production. They may be putting on a new production line or adding new processing facilities.
They receive approval to spend money, but there is no control to make sure that any available
savings are achieved. That is where we come in.”
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Mr Wilson says that integral to the EPBS is the adoption of an Australian Industry Participation
Plan to encourage the use of Australian industry in projects and global supply chains.

“EPBS applicants must implement a plan to demonstrate that they intend to provide full, fair and
reasonable opportunity to Australian industry to participate in all aspects of the project.”

Mr Wilson says that the scheme is prospective and applications must be lodged with Ausindustry
before eligible goods are imported.

“The application process involves two stages and applicants must meet the requirements under
both stages to obtain the duty free concession,” Mr Wilson says.

“The first stage involves the lodgement of a project acceptance application and the second stage
involves lodging an implementation report.”

Under the EBPS, eligible goods can be imported in separate shipments and still be covered by
the concession.

For further information please contact:
Helen Pham of BDO Kendalls on 07 3237 5713 or
Kirsty Hetherington of Three Plus Consulting on 0421 203 684.

Note to editors:

BDO Kendalls offers a wide range of business and corporate advisory services to individuals, clients ranging
from large corporates, to small and medium growth-focused organisations - representing a broad range of
industry sectors, as well as government departments and the public sector.

BDO Kendalls is a member of the BDO International network. BDO International is the world’s fifth largest
international accounting and consulting organisation, with a total fee income of US$ 3.9 billion and a
worldwide network made up of 625 offices in 109 countries. Some 30,000 BDO partners, directors and staff
provide business advisory services throughout the world.

In Australia, BDO Kendalls can offer the expertise of more than 130 partners and directors supported by
over 1000 staff.

Our service lines include: Audit & assurance, Business advisory, Business recovery & insolvency,
Consulting, Corporate finance, Forensic accounting, Tax advice & consulting. Our services also include a
range of specialisations, in particular, Accredited family business advisory, Motor dealer services and
Accredited growth services.

BDO Kendalls is a national association of separate partnerships and entities.

Liability is limited by a scheme approved under Professional Standards Legislation in respect of matters
arising within those States and Territories of Australia where such legislation exists.



