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Employers are been urged to rethink their policies on private use of motor vehicles after it has
been discovered that a number of employers believe that their vehicles are exempt from fringe
benefits tax (FBT)when they are not.

BDO Kendalls partner Mark Molesworth said employers should not assume that utes with a
carrying capacity of greater than one tonne are automatically exempt from FBT.

“Utes with a carrying capacity of greater than one tonne and certain utes with a lesser carrying
capacity that are not primarily for carrying passengers are exempt from FBT as a car fringe
benefit,” he said.

“However they are subject to residual benefits tax if they are used for private purposes.”

Mr Molesworth said private purposes included taking the kids to sport on the weekend or doing
the shopping.

“Unless the use is minor, infrequent and irregular, and does not include home to work travel,” he
said.

In order to take advantage of the exemption employers have to prove they have a policy
prohibiting private use.

Mr Molesworth said employers should review, monitor and enforce their policies on private use of
such vehicles immediately.

ENDS

For further information please contact:

Helen Pham of BDO Kendalls on 07 3237 5713 or
Nadia Farha of Three Plus Consulting on 0408 535 993.

Note to editors:

BDO Kendalls offers a wide range of business and corporate advisory services to individuals, clients ranging
from large corporates, to small and medium growth-focused organisations - representing a broad range of
industry sectors, as well as government departments and the public sector.

BDO Kendalls is a member of the BDO International network. BDO International is the world’s fifth largest
international accounting and consulting organisation, with a total fee income of US$ 3.9 billion and a
worldwide network made up of 625 offices in 109 countries. Some 30,000 BDO partners, directors and staff
provide business advisory services throughout the world.

In Australia, BDO Kendalls can offer the expertise of more than 130 partners
and directors supported by over 1000 staff.

BDO Kendalls is a national association of
separate partnerships and entities.
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Our service lines include: Audit & assurance, Business advisory, Business recovery & insolvency,
Consulting, Corporate finance, Forensic accounting, Tax advice & consulting. Our services also include a
range of specialisations, in particular, Accredited family business advisory, Motor dealer services and
Accredited growth services.

BDO Kendalls is a national association of separate partnerships and entities.

Liability is limited by a scheme approved under Professional Standards Legislation in respect of matters
arising within those States and Territories of Australia where such legislation exists.



