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Tax rainbow at end of investor losses
There could be light at the end of the tunnel for investors who have lost money in the recent stock
market and property trust crashes, according to BDO Kendalls Business Advisory partner Eddie

Chung.

Mr Chung said any capital losses as a result of the crashes may provide some tax relief, as long as
investors understood how the rules work.

He said a capital loss can be used to offset other capital gain derived but will only be available once it
had been realised.

“This generally means that the investment would have had to been sold for investors to realise the
loss,” he said

“If the investment isn't sold, the loss is unrealised and will not be any good to investors.”

But Mr Chung said an investment should not be sold purely for tax reasons without considering other
issues such as the investment improving in value in the medium term.

He also said a capital loss could only be used to offset a capital gain and in the absence of any capital
gain, the loss could not be used to offset other income.

“As a result this will not give investors any immediate benefit,” Mr Chung said.

“However the capital loss can generally be carried forward indefinitely to offset any capital gain made
in the future.

“Don’t just assume that any shares or units you sell will categorically give you a capital gain or loss.

“If you didn’t buy the shares or units as a long term investment but bought them for trading, any gain or
loss you make will be considered business income or loss.

“Any gain you make will not be eligible for the Capital Gains Tax (CGT) discount and any loss you

make will be a revenue loss which may be available to offset your other income, subject to the non-
commercial losses provisions,” Mr Chung said.
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Note to editors:

BDO Kendalls offers a wide range of business and corporate advisory services to individuals, clients ranging
from large corporates, to small and medium growth-focused organisations - representing a broad range of
industry sectors, as well as government departments and the public sector.

BDO Kendalls is a member of the BDO International network. BDO International is the world’s fifth largest
international accounting and consulting organisation, with a total fee income of US$ 3.9 billion and a
worldwide network made up of 625 offices in 109 countries. Some 30,000 BDO partners, directors and staff
provide business advisory services throughout the world.

In Australia, BDO Kendalls can offer the expertise of more than 130 partners and directors supported by
over 1000 staff.

Our service lines include: Audit & assurance, Business advisory, Business recovery & insolvency,
Consulting, Corporate finance, Forensic accounting, Tax advice & consulting. Our services also include a
range of specialisations, in particular, Accredited family business advisory, Motor dealer services and
Accredited growth services.

BDO Kendalls is a national association of separate partnerships and entities.

Liability is limited by a scheme approved under Professional Standards Legislation in respect of matters
arising within those States and Territories of Australia where such legislation exists.



