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ACCOUNTING

NEWS
DAYS ARE NUMBERED FOR
SPECIAL PURPOSE FINANCIAL
STATEMENTS IN AUSTRALIA
Entities currently preparing special purpose financial statements (SPFS) should take
note that these are likely to be phased out in the next few years, particularly if lodged
with the Australian Securities and Investments Commission (ASIC) under Part 2M.3
of the Corporations Act 2001 or Part 3-2 of the Australian Charities and Not-for-profits
Commission Act 2012. This means that in future, parent entities will be required to
prepare and lodge consolidated financial statements with ASIC or the ACNC.
For many years, thousands of Australian entities lodging financial statements with the
Australian Securities and Investments Commission (ASIC) have been permitted to submit
special purpose financial statements (SPFS) if management determine that the entity
is not a ‘reporting entity’ as defined in Statement of Accounting Concept (SAC) 1.
Other entities preparing financial statements for other regulators such as the Australian
Charities and Not-for-profits Commission (ACNC), associations and co-operatives, have
also been able to submit SPFS.
WHAT IS A ‘REPORTING ENTITY’?
SAC 1 Definition of the Reporting Entity (issued 1990 and still effective) introduced the
concept of a ‘reporting entity’. It did not include an actual definition, but explains the
concept of a ‘reporting entity’ as:
Reporting entities are all entities (including economic entities) in respect of which
it is reasonable to expect the existence of users dependent on general purpose
financial reports for information which will be useful to them for making and
evaluating decisions about the allocation of scarce resources.
SAC 1, paragraph 40
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In this edition, our feature article is an update
on the status of special purpose financial
statements in Australia and we remind you to
‘brace for impact’ – two of the new triple threat
accounting standards are already in effect.
We continue our series articles, ‘Blind Freddy’
common errors when accounting for PPE
(subsequent measurement issues), and
convertible notes, this month illustrating a
detailed example of accounting for a convertible
note that is classified as a compound instrument.
We also summarise some recent agenda
decisions from the IFRS Interpretations
Committee’s January and March 2018 meetings,
and look at recent proposals to amend IAS
8 Accounting Policies, Changes in Accounting
Estimates and Errors to cater for voluntary
changes in accounting policies as a result of IFRS
Interpretations Committee decisions.
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To identify whether there are users that are dependent on GPFS,
SAC 1 requires entities to consider:
XX Whether there is a separation of management and
shareholders
XX Whether the entity is of economic or political influence to
society, and
XX The size or indebtedness of an entity (and in the case of nonbusiness or not-for-profit entities, the amount of resources
provided or allocated by governments or other parties).
Judgement is required when concluding whether an entity or
group is a reporting entity or not, and this self-assessment
process by entities has potentially led to more entities considering
themselves ‘non-reporting’ than is probably appropriate.
. Listed entities, disclosing entities, registered managed
investment schemes, co-operatives issuing debentures,
APRA regulated superannuation funds, and the Australian
Government, State, Territory and Local Governments will
always be considered ‘reporting entities’ under AASB 1053
Application of Tiers of Australian Accounting Standards and
required to prepare GPFS.

WHY IS THIS DISTINCTION BETWEEN ‘REPORTING
ENTITY’ AND ‘NON-REPORTING ENTITY’ SO IMPORTANT?
For most non-reporting entities, avoiding consolidation and
disclosing related party transactions are deal breakers.
Australian Accounting Standards as issued by the AASB generally
apply only to ‘reporting entities’, those preparing full general
purpose financial statements (GPFS), and those preparing GPFS
using the reduced disclosures (RDR). This means that ‘nonreporting entities’ are left to pick and choose which standards
they apply and which they don’t.
Research has shown that in many cases, financial statements
lodged with regulators are not comparable between entities
because they do not apply all the recognition and measurement
principles of Australian Accounting Standards.
For entities preparing SPFS that do follow ASIC’s Regulatory Guide
85 Reporting requirements for non-reporting entities, (i.e. they
comply with all the recognition and measurement requirements
of Australian Accounting Standards), the ‘deal breaker’ for them
as to why they prefer SPFS over RDR or full GPFS is the ability to
avoid consolidation and related party disclosures. RG 65 considers
consolidation to be a presentation requirement and not related to
recognition and measurement.
WHY ARE THINGS CHANGING?
On 29 March 2018, the International Accounting Standards Board
issued its revised Conceptual Framework (Framework) which
applies to annual periods beginning on or after 1 January 2020.
This revised Framework will be adopted by the AASB in Australia
and has a different concept of ‘reporting entity’ than SAC 1.
The Framework, in paragraph 3.10 defines a ‘reporting
entity’ as an entity that is required, or chooses, to prepare
financial statements. It provides guidance on determining the
boundaries of a reporting entity.
In anticipation of the revised Framework, the AASB noted in its
February Action Alert that in order to be compliant with
international accounting standards, the concept of ‘non-reporting
entities’ in Australia would need to be removed in order for
entities preparing financial statements using Australian
Accounting Standards to be compliant with IFRS.
HOW WILL THE ‘NON-REPORTING’ ENTITY CONCEPT BE
REMOVED?
Firstly, SAC 1 will be withdrawn. The application paragraphs of all
Australian Accounting Standards will also need to be amended to
remove references to a ‘reporting entity’.
ARE THERE ANY CIRCUMSTANCES WHERE SPFS COULD
STILL BE PREPARED?
It is envisaged that wherever financial statements are required to
be prepared in accordance with Australian Accounting Standards
(for example, for lodgement with a regulator), these will need to
be general purpose. However, if there is no requirement to comply
with ‘Australian Accounting Standards’ then there would be scope
to prepare SPFS.
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WHEN WILL THE ‘NON-REPORTING ENTITY’ CONCEPT BE
REMOVED?
The revised Framework applies to annual periods beginning on or
after 1 January 2020, so ideally, to be consistent, SPFS should no
longer be permitted from this date. However, the AASB notes in
its February Action Alert the following transitional approach:
Short-term approach
This involves the AASB having both the old and new Frameworks
on issue. The new Framework will apply to all ‘publicly accountable
entities’ (e.g. listed and disclosing entities) so that their financial
statements remain IFRS compliant from 1 January 2020.
The old Framework will be retained in the short-term so entities
that are not publicly accountable can continue to prepare SPFS.
Longer-term approach
In the longer term (although no date indicated), the ‘reporting
entity’ concept will be removed and financial statements prepared
in accordance with Australian Accounting Standards will be GPFS,
either Tier 1 or Tier 2 as described in AASB 1053:
TIER

EXAMPLES OF ENTITIES

FINANCIAL
REPORT
REQUIRED

One

XX Listed entities
XX Disclosing entities
XX Registered managed investment

Full GPFS

Two

XX
XX
XX
XX
XX

schemes
APRA regulated superannuation funds
Co-operatives issuing debentures
Australian Government
State and Territory Governments
Local Governments

XX
XX
XX
XX
XX

Certain unlisted public companies
Private companies
Clubs
Charities
Independent schools

Reduced
disclosures
(RDR)

CONSULTATION ON TIER 2 FINANCIAL REPORTING
While AASB 1053 currently requires, at a minimum, RDR for Tier
2 financial reporting, at the time of writing, the AASB is expected
to issue a Consultation Paper seeking comment on two possible
options for Tier 2 reporting, i.e.:
1. RDR, and
2. Something similar to ASIC’s Regulatory Guide 85 Reporting
requirements for non-reporting entities, including compliance
with all the recognition and measurement requirements, equity
accounting and consolidation, as well as disclosures from:
� AASB 101 Presentation of Financial Statements
� AASB 107 Statement of Cash Flows
� AASB 108 Accounting Policies, Changes in Accounting
Estimates and Errors
� AASB 15 Revenue from Contracts with Customers
� AASB 124 Related Party Disclosures, and
� AASB 136 Impairment of Assets.
Once issued, we highly recommend interested parties to make
submissions on the proposals in this Consultation Paper.

BRACE FOR IMPACT: THE
FIRST TWO OF THE NEW
TRIPLE THREAT IFRS ARE
NOW IN EFFECT
There has been a lot of discussion over the last few years about
the three new International Financial Reporting Standards (IFRS)
that have recently come into effect, or that will soon come into
effect. These standards are:
XX IFRS 9 Financial Instruments (IFRS 9), which came into effect for
financial reporting periods beginning on or after 1 January 2018
XX IFRS 15 Revenue from Contracts with Customers (IFRS 15), which
came into effect for financial reporting periods beginning on or
after 1 January 2018
XX IFRS 16 Leases (IFRS 16), which comes into effect for financial
reporting periods beginning on or after 1 January 2019.
The table below outlines what this means for you, based on your
reporting date:
IF YOUR
REPORTING
DATE IS:

IFRS 9 IS
EFFECTIVE
FOR THE FIRST
TIME IN YOUR:

IFRS 15 IS
EFFECTIVE
FOR THE FIRST
TIME IN YOUR:

IFRS 16 IS
EFFECTIVE
FOR THE FIRST
TIME IN YOUR:

31 December

31 December
2018 financial
statements

31 December
2018 financial
statements

31 December
2019 financial
statements

31 March

31 March
2019 financial
statements

31 March
2019 financial
statements

31 March
2020 financial
statements

30 June

30 June 2019
financial
statements

30 June 2019
financial
statements

30 June 2020
financial
statements

30 September

30 September
2019 financial
statements

30 September
2019 financial
statements

30 September
2020 financial
statements

As the table shows:
XX No matter what your reporting date, you are already in the
comparative period for the adoption of IFRS 9 and IFRS 15 or
the comparative period is complete
XX If your reporting date is 31 December or 31 March, you are now
in the first financial reporting period in which IFRS 9 and IFRS
15 must be applied
XX Entities with interim reporting obligations such as producing
quarterly or half-yearly reports, may already have, or will soon
need to, issue interim reports applying IFRS 9 and IFRS 15, and
XX If your balance date is 31 December or 31 March, you are
already in the comparative period for the adoption of IFRS 16.
All three of these new standards are complex and have the
potential to significantly impact reported financial performance,
financial position, or both.
If you have not already started the process for adopting these
new standards, it is important that you do so.
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In future editions of Accounting News, we will examine some
issues we have seen in practice that you may encounter when
adopting IFRS 9, IFRS 15 and IFRS 16. Before we do that, however,
we remind you of the scale of change that each of these three new
standards will introduce.
FINANCIAL INSTRUMENTS
The accounting for financial instruments under IFRS 9 is complex.
Depending on the number and type of financial instruments
held by your company, changing the manner in which financial
instruments are accounted for could result in considerable
impacts to both your reported financial performance, and your
reported financial position.
IFRS 9, which comes into effect for financial reporting periods
beginning on or after 1 January 2018, will replace IAS 39 Financial
Instruments: Recognition and Measurement (IAS 39) and IFRIC 9
Reassessment of Embedded Derivatives.
The primary differences between IFRS 9 and IAS 39 relate to:
XX The classification and measurement of financial assets
XX The impairment of financial assets
XX Hedge accounting.
Classification and measurement of financial assets
IAS 39 classifies financial assets into the following four
categories:
CATEGORY OF FINANCIAL
INSTRUMENT

HOW MEASURED?

Financial assets at fair value
through profit or loss

Fair value, with value changes
recognised in profit or loss

Loans and receivables

Amortised cost

Held to maturity

Amortised cost

Available for sale

Fair value, with value
changes recognised in other
comprehensive income (OCI)

Classification is dependent on the characteristics of an instrument
and management’s intentions in relation to the instrument. The
default classification is ‘available for sale’, which means that the
default approach to accounting for financial assets is to recognise
them at fair value, and to recognise changes in their fair value in
other comprehensive income.
DEFAULT CATEGORY

FAIR VALUE CHANGES
MEASURED IN:

IAS 39

Available for sale

Other comprehensive
income

IFRS 9

Fair value through profit or loss

Profit or loss

In contrast, the default position in IFRS 9 is to carry financial
assets at ‘fair value through profit or loss’. Some financial
assets are permitted to be carried at fair value through other
comprehensive income, or at amortised cost, but only if specific
criteria are met, which relate to:
XX The cash flow characteristics of the financial asset (and
specifically whether those cash flows constitute solely
payments of principal and interest), and
XX The business model under which the financial asset is held.

The adoption of IFRS 9 may result in more financial assets
being carried at fair value through profit or loss, which would
increase profit or loss volatility.
Impairment of financial assets
Under IAS 39, impairment is determined using an ‘incurred loss’
model. Under this model, impairment losses are recognised only
if there is objective evidence of impairment as a result of a past
event that occurred subsequent to initial recognition. Expected
losses as a result of future events, no matter how likely, are not
recognised.
In contrast, IFRS 9 determines impairment using an ‘expected loss’
model, which is a three stage model that recognises impairment
on the basis of expectations about future loss events.
The change from the IAS 39 ‘incurred loss’ model to the IFRS
9 ‘expected loss’ model will result in earlier impairment
recognition and, in many instances, the recognition of greater
levels of impairment.
Hedge accounting
Under both IAS 39 and IFRS 9, hedge accounting is optional and
can only be entered into when specified criteria are met. The
criteria are somewhat less complex under IFRS 9 than under IAS
39, which may result in increased levels of hedge accounting
under IFRS 9.
REVENUE
Revenue is the top line figure when reporting financial
performance, and is usually one of the financial measures of most
interest to shareholders, potential investors, market analysts and
other interested parties.
IFRS 15, which comes into effect for financial reporting periods
beginning on or after 1 January 2018, replaces:
XX IAS 18 Revenue (IAS 18)
XX IAS 11 Construction Contracts (IAS 11)
XX IFRIC 13 Customer Loyalty Programmes
XX IFRIC 15 Agreements for the Construction of Real Estate
XX IFRIC 18 Transfers of Assets from Customers
XX SIC-31 Revenue – Barter Transactions Involving Advertising
Services.
The revenue recognition requirements in IAS 18 vary depending
on the source of the revenue:
SOURCE OF REVENUE

REVENUE RECOGNISED:

Sale of goods

When significant risks and rewards of
ownership have been transferred to the
purchaser (which usually coincides with
the transfer of legal title and/or the
passing of legal possession) and there is
no continuing managerial involvement in,
or control over, the goods.

Sale of services

On a percentage of completion basis
(unless the stage of completion cannot be
reliably measured, in which case revenue
is recognised only to the extent of the
expenses recognised that are recoverable).
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The requirements in IAS 11 for the
recognition of revenue from construction
contracts mirror those in IAS 18 for the
recognition of revenue from the provision
of services, with revenue required to be
recognised on a percentage of completion
basis (unless the stage of completion
cannot be reliably measured, in which case
revenue is only recognised to the extent of
contract costs incurred that it is probable
will be recoverable).
In contrast, IFRS 15 introduces a five step
model for the recognition of all revenue:
STEP 1

Identify the contract(s) with the
customer

STEP 2

Identify the performance
obligations in the contract

STEP 3

Determine the transaction price

STEP 4

Allocate the transaction price to
the performance obligations

STEP 5

Recognise revenue when a
performance obligation is satisfied

The IFRS 15 five step model is based
on the new concept of a ‘performance
obligation’, which is essentially a promise
to a customer to do something, such as
provide a product or deliver a service.
Revenue is recognised when, or in
some circumstances as, a performance
obligation is satisfied. Under IFRS 15,
revenue recognition over the course of
time is only permissible when specified
criteria are met, which are stricter than
those that apply under IAS 18 and IAS 11.
The key impact that the adoption of
IFRS 15 will have is on the timing of
revenue recognition, which will impact
the amount of revenue reported in
individual financial years. For some
industries, such as construction,
manufacturing and software
development, it is likely that this
impact will be substantial. Any impact
on revenue will flow through to net
profit and, through retained earnings, to
financial position.
In addition to introducing a new model
for the recognition of revenue, IFRS
15 provides considerably expanded
guidance on the measurement of revenue
and requires substantially increased
disclosures.

LEASES
IFRS 16, which comes into effect for
financial reporting periods beginning on or
after 1 January 2019, replaces IAS 17 Leases
(IAS 17), IFRIC 4 Determining whether
an Arrangement contains a Lease, SIC-15
Operating Leases – Incentives and SIC-27
Evaluating the Substance of Transactions
Involving the Legal Form of a Lease.
IFRS 16 retains the IAS 17 accounting
treatment for lessors. However, it
fundamentally changes the manner in
which lessees account for leases by:
XX At inception of the lease - requiring the
recognition of a liability for the obligation
to make lease payments and an asset for
the right to use the leased asset
XX Subsequent to initial recognition requiring the depreciation of the rightof-use asset and the recognition of a
finance charge in a pattern that produces
a constant periodic rate of interest on
the remaining balance of the liability.
IFRS 16 could potentially have
significant adverse impacts on a lessee’s
net current assets, working capital
and debt ratios, but it could also have
a favourable impact on EBITDA and
operating cash flows.
This new treatment will have a substantial
impact on lessees:
XX Statement of financial position ratios
will change due to the recognition of
right-of-use assets and lease liabilities
XX The current year portion of the lease
liability will be a current liability,
which will impact working capital and
associated ratios
XX The straight-line operating lease
expense recognised under IAS 17 will be
replaced by interest expense (which will
decrease over time) and depreciation –
this will mean a larger impact on profit
or loss at the beginning of a lease than
at later stages of a lease
XX Earnings before interest and tax (EBIT)
and earnings before interest, tax,
depreciation and amortisation (EBITDA)
will increase due to an operating
expense being replaced by depreciation
and interest expense
XX An operating cash flow (for lease
payments) will be replaced by a
financing cash flow (for the reduction
in the lease liability) and an operating

or financing cash flow for the interest
expense.
In addition to fundamentally changing
the manner in which lessees account for
leases, IFRS 16 also requires substantially
increased disclosures.
THE ADOPTION PROCESS
An in-depth understanding of contract
terms and business practices is vital in
the adoption process.
As outlined above, adoption of the three
new standards has the potential to
substantially impact reported financial
performance and position. However, one
aspect of the adoption of these three new
standards that is often overlooked is the
in-depth knowledge of underlying business
arrangements that is required to adopt the
standards. For instance, revenue recognition
under IFRS 15 will need to be considered
on a contract-by-contract basis, with
the possibility that the specific clauses of
individual contracts will result in different
timing for revenue recognition even if, on
the surface, the contracts appear similar.
Similarly, financial asset classification and
measurement under IFRS 9 will be based on
the cash flows generated by the asset and
the business model under which the asset is
held, while calculation of a lessee’s right-ofuse assets and lease liabilities under IFRS 16
will be dependent on the specific terms of
each lease that the lessee has entered into.
The in-depth understanding of underlying
business practices and contracts that is
required to adopt IFRS 9, IFRS 15 and IFRS
16 will make the adoption process time
consuming and will require substantial input
from senior members of a company’s finance
team. This, in conjunction with the significant
financial impact that could be created by
the adoption of these three new standards,
means that companies that have not yet
commenced the process of adoption need to
now do so with some urgency.
FUTURE ARTICLES
In the work that we have done to date to
assist clients with their adoption of IFRS
9, IFRS 15 and IFRS 16, we have noticed a
number of complexities with the application
of the standards. As mentioned above, we
will look at some of these issues in future
editions of Accounting News.
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BLIND FREDDY – MORE COMMON
ERRORS WHEN ACCOUNTING
FOR PROPERTY, PLANT AND
EQUIPMENT (IAS 16 – PART 2)
The ‘Blind Freddy’ proposition is a term used by Justice Middleton in the case of ASIC v
Healey & Ors [2011] (Centro case) to describe glaringly obvious mistakes.
Even though IAS 16 Property, Plant and Equipment is an ‘easy’ standard to apply, last
month, our Blind Freddy Accounting News article identified TEN common errors prepares
could make when determining which types of property, plant and equipment (PPE)
fall within scope of IAS 16, which are instead accounted for under other accounting
standards, and when working out the ‘cost’ of an item of PPE.
This month we continue with IAS 16 and look at typical mistakes made when measuring
PPE using either the ‘cost’ or ‘revaluation’ model for subsequent measurement.
BLIND FREDDY ERROR 1 – ‘COST’ OR ‘REVALUATION’ MODELS NOT APPLIED
CONSISTENTLY ACROSS CLASSES OF PPE
After initial recognition, IAS 16, paragraph 29 allows you to measure items of PPE using
either the ‘cost’ or ‘revaluation’ model as your accounting policy. However, the caveat is
that the particular policy chosen must be applied consistently to an entire class of PPE.
An entity shall choose either the cost model in paragraph 30 or the revaluation model
in paragraph 31 as its accounting policy and shall apply that policy to an entire class of
property,plant and equipment.
IAS 16, paragraph 29
A class of property, plant and equipment is a grouping of assets of a similar nature and
use in an entity’s operations. The following are examples of separate classes:
a) Land
b) Land and buildings
c) Machinery
d) Ships
e) Aircraft
f) Motor vehicles
g) Furniture and fixtures
h) Office equipment, and
i) Bearer plants.
IAS 16, paragraph 7
Paragraph 37 explains that a ‘class’ of PPE is a grouping of assets of a similar nature and
use in the entity’s operations, and provides some examples of what is meant by a ‘class’
of PPE, however, it is not precise and judgement must be applied.
The ‘rule of thumb’ is that a class is generally the level at which separate disclosures are
provided about the items in the financial statements.
Example:
Entity A has the following buildings:
XX Office premises
XX Manufacturing facility in New South Wales, and
XX Warehouse and distribution facilities in each state.
While these buildings may have a similar nature, they each have a different use in
the business and therefore it could be argued that there are three classes of buildings.
However, it is unlikely that the geographic dispersion of the warehouse and distribution
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facilities would result in each state facility being considered to be
a separate class of building.
Identifying classes of PPE at too low a level could result in
inconsistent accounting of similar items, with some being
measured at cost and some at fair value.
BLIND FREDDY ERROR 1
Identifying classes of PPE at too low a level, resulting in a mix
of measurement models being used for items with a similar
nature and use.
BLIND FREDDY ERROR 2 – NOT KEEPING REVALUATIONS
UP TO DATE
Once the revaluation model has been chosen for a particular asset
class, IAS 16 requires that revaluations are kept up to date so that
at each reporting date, there is no material difference between
carrying amount and fair value.
After recognition as an asset, an item of property, plant and
equipment whose fair value can be measured reliably shall
be carried at a revalued amount, being its fair value at the
date of the revaluation less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.
Revaluations shall be made with sufficient regularity to ensure
that the carrying amount does not differ materially from that
which would be determined using fair value at the end of the
reporting period.
IAS 16, paragraph 31
This does not necessarily mean that an external, independent
valuation need be performed at each reporting date. However,
directors and preparers need to satisfy themselves, based on
current information available to market participants, that fair
value has not moved by a material amount. A common Blind
Freddy error occurs when directors and preparers assume that
there are no revaluation movements to be recognised between
the dates of external valuations.
BLIND FREDDY ERROR 2
Applying a fixed schedule of independent revaluations (say
every 3 to 5 years) without further consideration of movements
in asset fair values.

If an asset’s carrying amount is increased as a result of
a revaluation, the increase shall be recognised in other
comprehensive income and accumulated in equity under the
heading of revaluation surplus. However, the increase shall
be recognised in profit or loss to the extent that it reverses a
revaluation decrease of the same asset previously recognised in
profit or loss.
IAS 16, paragraph 39
Directors and preparers should perform a sanity check on
revaluation movements recognised in profit or loss and reconcile
all credits to profit or loss against previous decrements.
BLIND FREDDY ERROR 3
Recognising revaluation increments (credits) in profit or loss
when they do not reverse a previous revaluation decrement.
BLIND FREDDY ERROR 4 – OFFSETTING REVALUATION
INCREMENTS AND DECREMENTS ACROSS A CLASS OF
ASSETS
IAS 16, paragraphs 39 and 40 make it clear that increases and
decreases in the fair value of an item of PPE measured using the
‘revaluation’ model can only be offset for the particular asset,
and not within the class of assets being revalued.
If an asset’s carrying amount is increased as a result of
a revaluation, the increase shall be recognised in other
comprehensive income and accumulated in equity under the
heading of revaluation surplus. However, the increase shall
be recognised in profit or loss to the extent that it reverses a
revaluation decrease of the same asset previously recognised in
profit or loss.
IAS 16, paragraph 39
If an asset’s carrying amount is decreased as a result of a
revaluation, the decrease shall be recognised in profit or
loss. However, the decrease shall be recognised in other
comprehensive income to the extent of any credit balance
existing in the revaluation surplus in respect of that asset. The
decrease recognised in other comprehensive income reduces
the amount accumulated in equity under the heading of
revaluation surplus.
IAS 16, paragraph 40

BLIND FREDDY ERROR 3 – RECOGNISING REVALUATION
INCREMENTS IN PROFIT OR LOSS
While not as common because it is spelt out so clearly in the
standard, we have seen Blind Freddy errors where revaluation
increments are recognised in profit or loss instead of other
comprehensive income (asset revaluation surplus) when they
are not reversing a previous revaluation decrement. This is a very
obvious, biased error, and can significantly overstate profits of an
entity.

In Blind Freddy error 1 above we explained that a ‘class of assets’ is
a grouping of assets with a similar nature and use to the entity.
Example
XYZ Entity acquired three properties (A, B and C) in 2017 and
these fall into the class called ‘Land and buildings’.
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For the year ended 30 June 2018, the fair values of property A and
B increase but decrease for property C.
PROPERTY

this. Paragraph 41 gives the choice to transfer the balance to
retained earnings when the asset is derecognised, but this transfer
cannot be made by recycling the balance through profit or loss.
Assuming the balance in the asset revaluation reserve is $100,000
when the underlying is sold, the journal entry for such a transfer
would be as follows:

PURCHASE
PRICE
($)

FAIR VALUE
(CARRYING
AMOUNT) AT
30 JUNE 2018
($)

BALANCE
IN ASSET
REVALUATION
SURPLUS
($)

A

2,000,000

2,500,000

500,000

Dr

Asset revaluation reserve

B

1,000,000

1,500,000

500,000

Cr

Retained earnings

C

3,000,000

2,500,000

NIL

Total

6,000,000

6,500,000

1,000,000

A Blind Freddy error occurs if we assume that the excess fair
value for the class of $500,000 ($6,500,000 - $6,000,000) is
the balance in the asset revaluation surplus. IAS 16, paragraph
39 requires the increments in fair value for properties A and B to
be recognised in other comprehensive income (asset revaluation
surplus) and the decrement for property C to be recognised in
profit or loss. Fixed asset registers therefore need to track, for each
asset, movements into and out of the revaluation reserve.
BLIND FREDDY ERROR 4
Offsetting revaluation increments and decrements across a
class of assets rather than for each individual asset.

NOTE FOR NOT-FOR-PROFIT ENTITIES:
Accounting for revaluation increments and decrements is
different for not-for-profit entities. AASB 116 (Australian
version of IAS 16) requires revaluation increments and
decrements to be offset within a class of assets (paragraphs
Aus 39.1 & Aus 40.1), but paragraph Aus 40.2 prohibits
offsetting across different asset classes.
BLIND FREDDY ERROR 5 – RECYCLING THE BALANCE ON
THE ARR TO PROFIT OR LOSS WHEN THE ASSET IS SOLD
A common Blind Freddy error occurs where the balance in the
asset revaluation reserve (ARR) is derecognised via profit or loss
when the underlying asset is sold.
The revaluation surplus included in equity in respect of an item
of property, plant and equipment may be transferred directly
to retained earnings when the asset is derecognised. This may
involve transferring the whole of the surplus when the asset
is retired or disposed of. However, some of the surplus may
be transferred as the asset is used by an entity. In such a case,
the amount of the surplus transferred would be the difference
between depreciation based on the revalued carrying amount
of the asset and depreciation based on the asset’s original cost.
Transfers from revaluation surplus to retained earnings are not
made through profit or loss.
IAS 16, paragraph 41
Although some standards require the balance of a reserve within
equity to be recycled through profit or loss on disposal of the
underlying asset (e.g. AFS investments by IAS 39 and foreign
currency translation reserves by IAS 21), IAS 16 does not permit

$

$

100,000
100,000

BLIND FREDDY ERROR 5
Recycling previous revaluation increments recognised in other
comprehensive income as a gain on disposal in profit or loss.
BLIND FREDDY ERROR 6 – EXCESSIVE GAINS OR LOSSES
ON DISPOSAL OF REVALUED ASSETS
As noted in Blind Freddy error 2 above, revaluations are to be
performed regularly for assets measured using the ‘revaluation’
model so that there is no material difference between the carrying
amount of the asset and its fair value at the reporting date.
Following on from this, and the concept in Blind Freddy error 5
that revaluation increments not be recycled through profit or
loss when the asset is sold, we should not expect to see material
amounts recognised in profit or loss as ‘gains on disposal of
revalued PPE’. A Blind Freddy error often occurs where either:
XX There was an error in the valuation methodology used at the
previous reporting date, or
XX Directors and preparers failed to consider whether the fair
value had, in fact, changed at the previous reporting date (Blind
Freddy error 2).
Unless there has been a significant change in circumstances
relating to the asset since the previous revaluation, any large gain
on disposal in profit is usually a red flag that there could have been
an error in a previous revaluation, or that there was insufficient
consideration at the previous reporting date whether the fair value
had indeed changed by a material amount.
BLIND FREDDY ERROR 6
Inadequate valuations resulting in excessive gains on disposal
being recognised in profit or loss.
BLIND FREDDY ERROR 7 – CHANGING ACCOUNTING
POLICY FROM ‘COST’ TO ‘REVALUATION’ MODEL AND
VICE VERSA
Although not specifically addressed in IAS 16, once you have
chosen a ‘cost’ model for a particular class of assets as discussed
in Blind Freddy error 1, it is possible, depending on the facts and
circumstances, to change policies and revalue the class of assets,
provided the new policy is then applied across all assets in the
class. However, the opposite is not usually the case.
IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors, paragraph 14 allows voluntary changes in accounting
policies if they will result in more reliable and relevant information
being provided in the financial statements.
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An entity shall change an accounting policy only if the change:
a) Is required by an Australian Accounting Standard, or
b) Results in the financial statements providing reliable and more relevant information about the effects of transactions, other events
or conditions on the entity’s financial position, financial performance or cash flows.
IAS 8, paragraph 14
It is generally accepted that moving from a ‘cost’ to a revaluation model providers users with more reliable and relevant information,
particularly where historical costs of assets are so outdated. However, the argument may not hold the other way around. It would be
incorrect to assume that moving in both directions is always possible. Each case needs to be considered based on its specific facts and
circumstances to ensure that both the ‘reliable’ and ‘relevance’ tests in paragraph 14(b) have been met.
BLIND FREDDY ERROR 7
Changing from a revaluation to cost model where reliable fair valuations are available or determinable.
BLIND FREDDY ERROR 8 – RESTATING COMPARATIVES WHEN CHANGING FROM A ‘COST’ TO A ‘REVALUATION’ MODEL
Another common Blind Freddy error occurs when an entity changes it measurement model (accounting policy) for a class of assets
from a cost basis to a revaluation model. Many preparers automatically assume that the usual retrospective restatement rules for
VOLUNTARY changes in accounting policies apply. This is not correct.
When changing accounting policies because a new accounting standard has been issued, or because the requirements of an existing
accounting standard have changed, we would usually restate comparatives (adjust retrospectively) unless we are told otherwise. If the
new or amending standard is silent on what to do on transition, it means we need to restate comparatives (refer IAS 8, paragraph 19(b)).
Paragraph 19(b) also tells us to restate comparatives when we change accounting policies VOLUNTARILY, i.e. we must apply the change
retrospectively.
Subject to paragraph 23:
a) An entity shall account for a change in accounting policy resulting from the initial application of an Australian Accounting
Standard in accordance with the specific transitional provisions, if any, in that Australian Accounting Standard, and
b) When an entity changes an accounting policy upon initial application of an Australian Accounting Standard that does not include
specific transitional provisions applying to that change, or changes an accounting policy voluntarily, it shall apply the change
retrospectively.
IAS 8, paragraph 19
However, you can imagine that trying to obtain valuations at the comparative reporting date, and the ‘opening balance sheet date’ for
PPE items is likely to be a difficult exercise to perform, and likely to be biased so as to include the benefit of hindsight. As such, IAS 8
makes specific exemptions regarding retrospective restatement of comparatives where an entity decides to change its accounting policy
from ‘cost’ to ‘revaluation’. It says that we deal with the initial adjustments as a revaluation under IAS 16 (see IAS 8, paragraph 17), and
it also clarifies that the usual requirements for retrospective restatement and disclosures for voluntary changes in accounting policies in
IAS 8, paragraph 19-31 do not apply.
The initial application of a policy to revalue assets in accordance with IAS 16 Property, Plant and Equipment or IAS 38 Intangible Assets
is a change in an accounting policy to be dealt with as a revaluation in accordance with IAS 16 or IAS 38, rather than in accordance
with this Standard.
IAS 8, paragraph 17
Paragraphs 19–31 do not apply to the change in accounting policy described in paragraph 17.
IAS 8, paragraph 18

BLIND FREDDY ERROR 8
Restating comparatives when changing from a ‘cost’ to a ‘revaluation’ model for a class of PPE.

NEXT MONTH
Next month, our Blind Freddy series continues with common errors when depreciating PPE.
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CONVERTIBLE NOTES ARE YOU ACCOUNTING
FOR THESE CORRECTLY
(PART 2)?
In the current economic climate, we continue to see different
types of convertible note arrangements, typically entered into by
companies needing to offer attractive returns in order to obtain
funds from lenders and investors.
Last month, our Accounting News article summarised the basic
requirements for classification of convertible notes by an issuer
as either debt (financial liability), equity, or a mixture of both
(compound financial instruments).
This month we work through a more detailed example of a
convertible note classified as a compound financial instrument
(i.e. part debt and part equity). We review the process for
classification (using a flowchart) as well as measurement issues
and the relevant journal entries.
EXAMPLE 1 - FACTS
Entity A issues a note with a face value of $1,000, maturing three
years from its date of issue.
The note pays a 10% annual coupon.
On maturity, the holder has an option either to receive a cash
repayment of $1,000 or 10,000 of the issuer’s shares.
The market interest rate for a note without a conversion feature
would have been 12% at the date of issue.
Entity A incurred transaction costs of $100 in issuing the
convertible note.
The convertible note is denominated in Entity A’s functional
currency.
ANALYSIS
The flowchart below illustrates the process Entity A will follow to
determine the appropriate classification of this convertible note.
Is there a contractual obligation
to pay cash that the issuer
cannot avoid?

YES

Does IAS 32.16A-D apply?
NO
YES

NO

Is there an obligation to issue a
variable number of shares?

Equity

YES

NO

Is there an obligation to issue a
fixed number of shares to settle
an instrument whose book value
is variable, eg denominated in a
foreign currency?

YES

Does the instrument have
any characteristics that
are similar to equity?
NO

YES

NO

Equity

Liability

Compound

STEP ONE
Starting with the box on the top left hand side of the flowchart
above, Entity A has an unavoidable contractual obligation to pay
cash because it is required to pay an annual cash coupon of 10%,
and could be required to repay the capital amount at the end
of three years ($1,000) if the holder chooses not to exercise the
conversion option.
This ‘host debt component’ is therefore classified as a financial
liability in its entirety because, on a standalone basis, it does not
include a feature that is similar to equity.
There is no need for further analysis in the ‘Financial liability’
section of the flowchart because the definition of financial liability
has been met.
STEP TWO
When an issuer has an obligation to repurchase financial
instruments in certain circumstances, IAS 32 Financial Instruments:
Presentation, paragraphs 16A to 16D include exceptions to the
usual principles for classifying instruments as financial liabilities.
In some cases, such instruments could be classified as ‘equity’,
despite an entity having an unavoidable obligation to pay
out cash. However, this exception does not typically apply to
convertible instruments and is not applicable in this example.
STEP THREE
In Step 3, Entity A considers whether the instrument has any
characteristics that are similar to equity. The answer is ‘yes’
because the instrument contains an option to be converted into
equity instruments.
XX This conversion feature is then assessed again on a stand-alone
basis using the above flowchart. Starting with the box at the
top left hand side of the diagram:
-- Entity A has does not have an unavoidable contractual
obligation to pay cash. The equity conversion feature can
only be settled by Entity A issuing its own equity shares,
otherwise it will simply expire unexercised.
-- Entity A does not have an obligation to issue a variable
number of shares. If exercised, the option will result in Entity
A issuing 10,000 shares to the holder.
-- There is no foreign currency element because the issuer’s
functional currency and the currency of the convertible
instrument are the same.
The conversion feature is therefore classified as equity.
COMPOUND FINANCIAL INSTRUMENT
The convertible notes issued by Entity A are therefore classified as
compound financial instruments because they contain both debt
and equity components:
XX Debt - Contractual cash flows of 10% annual coupons and a
cash repayment of $1,000, and
XX Equity - Conversion feature to convert the liability to equity of
the issuer.
ENTRIES ON INITIAL RECOGNITION
As illustrated in the diagram below, the fair value of the debt
component (financial liability) is calculated first, and deducted
from the fair value of the convertible note to arrive at the amount
to be recognised for the equity component (i.e. the equity
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component is a residual amount). We also noted in Part 1 that
in most cases, the fair value of the convertible note equals the
transaction price on initial recognition.

Fair value of
convertible note

Fair value of
the liability1

=

Equity residual
component

1 Discount contractual cash flows using interest rate that would
apply to a note without a conversion feature (12%)
The table below illustrates how this calculation is performed in
practice.

RECENT AGENDA
DECISIONS BY THE IFRS
INTERPRETATIONS
COMMITTEE
IFRS Interpretations Committee (Committee) agenda decisions
are those issues that the Committee decided not to take onto
its agenda. Although not authoritative guidance, in practice
they are regarded as being highly persuasive, and all entities
reporting under IFRS should be aware of these decisions
because they could impact the way particular transactions and
balances are accounted for.

DISCOUNT
FACTOR AT
12 %

NET PRESENT
VALUE (NPV)
OF CASH
FLOW

$100

1/1.12

$89

Coupon

$100

1/1.12^2

$80

Coupon and
principal

$1,100

1/1.12^3

$783

STANDARD

TOPIC

Fair value
of liability
component

$952

IFRS 15 Revenue from Contracts
with Customers

Revenue recognition in a real
estate contract that Includes the
transfer of land

IFRS 15 Revenue from Contracts
with Customers

Right to payment for performance
to date

IFRS 15 Revenue from Contracts
with Customers

Revenue recognition in a real
estate contract

IFRS 9 Financial Instruments
IAS 1 Presentation of Financial
Statements

Presentation of interest revenue
calculated using the effective
interest method

IAS 28 Investments in Associates
and Joint Ventures

Contributing property, plant and
equipment to an associate

YEAR

CASH FLOW

1

Coupon

2
3

AMOUNT

The fair value of the liability component is then deducted from the
fair value of the compound financial instrument as a whole, with
the balance being taken directly to equity.
$
Transaction price (fair value)

1,000

Less: liability component

952

Equity component (residual)

48

IFRS 15 REVENUE RECOGNITION ISSUES – REAL ESTATE
CONTRACTS

The journal entry on initial recognition is as follows:
$
Dr

Financial liability

Cr

Equity

At its January and March 2018 meetings, the IFRS Interpretations
Committee issued agenda decisions on the following issues:

$

1,000
1,000

No gain or loss is recorded on conversion. Conversely, if the holder
elects to receive cash, Entity A simply derecognises the liability
of $1,000 and recognises a corresponding decrease in cash of
$1,000.
We can see that when the conversion feature is classified as
equity, it is not remeasured. Also, even if the conversion option
is not exercised, the amount recorded in equity is not reclassified
(or ‘recycled’), although it could be transferred from one equity
reserve to another. The only item that affects profit or loss is the
recognition of interest expense at the effective interest rate for
the liability component.
NEXT MONTH
Next month, in Part 3 we will look at an example of convertible
notes with an embedded derivative liability.

The Committee issued agenda decisions on three revenue
recognition issues relating to real estate contracts, specifically
whether in three separate fact patterns, revenue should be
recognised at a point in time, or over time as construction
progresses.
Transfer of land
In the first scenario, for a real estate construction contract that
includes the transfer of land, the Committee concluded for this
specific fact pattern, that transferring the land and performing the
construction services were considered two separate performance
obligations, and that revenue would be recognised for the:
XX Land – at a point in time, and
XX Construction services – over time because the entity is
building on the customer’s land (i.e. work performed creates or
enhances an asset, for example WIP, that the customer controls
as the asset is created or enhanced - IFRS 15, paragraph 35(b)).
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Paragraph 35(c) criteria for recognising revenue over time
The second and third IFRS 15 fact patterns considered by the Committee related to IFRS
15, paragraph 35(c). Revenue is recognised OVER TIME if:
XX The entity has no alternate use for the asset being constructed, and
XX The entity has an enforceable right to payment for services completed to date.
An entity transfers control of a good or service over time and, therefore, satisfies a
performance obligation and recognises revenue over time, if one of the following
criteria is met:
a) The customer simultaneously receives and consumes the benefits provided by the
entity’s performance as the entity performs (see paragraphs B3–B4)
b) The entity’s performance creates or enhances an asset (for example, work in
progress) that the customer controls as the asset is created or enhanced (see
paragraph B5), or
c) The entity’s performance does not create an asset with an alternative use to the
entity (see paragraph 36) and the entity has an enforceable right to payment for
performance completed to date (see paragraph 37).
IFRS 15, paragraph 35
The three agenda decisions go into some detail regarding these criteria in paragraph
35(c).
PRESENTATION OF INTEREST REVENUE CALCULATED USING THE EFFECTIVE
INTEREST METHOD
IAS 1, paragraph 82(a) was amended with the introduction of IFRS 9. In addition to
disclosing revenue on the face of the Statement of Profit or Loss, it also requires separate
disclosure of ‘interest revenue calculated using the effective interest method’.
A question was raised whether this requirement specifically prohibits an entity
presenting certain cash flows on derivatives that are not part of a designated hedging
relationship (for example, the accrued realised cash flows on an interest rate swap) from
being disclosed as ‘interest revenue’ rather than as part of movements in fair value of
derivatives.
The Committee noted that amortised cost accounting only applies to financial
assets that are subsequently measured at either amortised cost or fair value through
other comprehensive income (FVTOCI). It is not applied to financial assets that are
subsequently measured at fair value through profit or loss (FVTPL). Therefore, the
requirement in IAS 1, paragraph 82(a) does not apply to derivatives or other financial
assets that are subsequently measured at FVTPL.
CONTRIBUTING PROPERTY, PLANT AND EQUIPMENT (PPE) TO AN ASSOCIATE
Three questions were raised about how an investor accounts for a contribution of PPE to
a newly-formed associate:
1. Question A: Whether there is a general exception or exemption from applying the
requirements of particular accounting standards to common control transactions
2. Question B: Whether an investor recognises a gain/loss on contributing PPE to an
associate to the extent of the other investors’ interests in the associate, and
3. Question C: How an investor determined the gain/loss on contributing PPE to an
associate and whether the cost of the resulting interest should be based on the fair
value of the PPE contributed, or the fair value of the acquired interest.
MORE INFORMATION
Please refer to our International Financial Reporting Bulletin IFRB 2018/01 for more detail
about the Committee’s rationale on the agenda decisions for the above scenarios.
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HOW TO ACCOUNT
FOR CHANGES IN
ACCOUNTING POLICIES
AS A RESULT OF IFRS
INTERPRETATIONS
COMMITTEE AGENDA
DECISIONS
IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors currently only prescribes how to account for changes
in accounting policies arising from initial application of an
accounting standard and voluntary changes in accounting policies.
INITIAL APPLICATION OF AN ACCOUNTING STANDARD
IAS 8, paragraph 19 requires these to be accounted for in
accordance with the specific transitional requirements of the
standard, and if there are none, then to restate comparatives
retrospectively.
VOLUNTARY CHANGES IN ACCOUNTING POLICIES
IAS 8, paragraph 19(b) also requires the impact of voluntary
changes in accounting policies to be accounted for retrospectively,
i.e. comparatives are restated.
LIMITS OF RETROSPECTIVE RESTATEMENT
If it is impracticable to quantify either the impact on the
comparative period, or the cumulative effect on the opening
balance sheet, IAS 8, paragraphs 24 and 25 provide some relief
to permit restatement back to the time when retrospective
adjustment is practicable, which could be at the beginning of the
current period.
HOW TO DEAL WITH CHANGES IN ACCOUNTING
POLICIES AS A RESULT OF IFRS INTERPRETATIONS
COMMITTEE AGENDA DECISIONS
As noted in our article Recent agenda decisions by the IFRS
Interpretations Committee, agenda decisions of the IFRS
Interpretations Committee, although not authoritative guidance,
in practice are regarded as being highly persuasive, and entities
may voluntary change accounting policies in light of these.
Because of their non-authoritative status, any resulting change
is not a change required by IFRS Standards, and therefore any
transitional requirements that may have been available on
first time adoption of the standard do not apply, meaning
retrospective restatement is required for these voluntary changes.
PROPOSALS IN THIS EXPOSURE DRAFT
Applying a new policy as a result of agenda decisions can be
challenging in practice because IAS 8 requires the new policy to
be applied as if it had always applied to the entity, except if it is
impracticable to do so. ‘Impracticable’ is a very high hurdle to
meet under IFRS standards.

The International Accounting Standards Board (IASB) is
therefore proposing to lower the ‘impracticability’ threshold
for retrospective application of policy changes as a result
of agenda decisions. Instead, cumulative adjustments can
be avoided if the cost to the entity of determining these
retrospective adjustments exceed the benefits to users.
Paragraphs A6-A10 are proposing guidance on assessing expected
benefits vs costs and judgement is required.
COMMENTS CLOSE
The deadline for comments on these proposed changes to the
IASB close 27 July 2018. Please contact Aletta Boshoff if you have
any feedback on these proposals.

BDO MONTHLY
WEBINARS – PLEASE
REGISTER FOR 2018
WEBINARS NOW
Are you interested in an easy way to stay up to date with financial
reporting and accounting standards which impact your business?
We invite you to register for our 2018 BDO Financial Reporting
and Accounting Standards live webinar series (11am to 12pm
Sydney AEDT or AEST).
VIEW & REGISTER FOR WEBINARS
2018 webinars are as follows:
DATE

TOPIC

18 April 2018

IFRS 15 – Problem Areas

16 May 2018

Accounting Standards Update: Getting
Ready for 30 June 2018

20 June 2018

Transition to IFRS 9

25 July 2018

IFRS 9 – Risk Assessment

22 August 2018

IFRS 9 – Problem Areas

19 September
2018

Transition to IFRS 16

24 October 2018

IFRS 16 – Risk Assessment

21 November 2018 Accounting Standards Update: Getting
Ready for 31 December 2018
12 December 2018

IFRS 16 – Problem Areas
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NEW BDO RESOURCES
& PUBLICATIONS
AUSTRALIAN RESOURCES
The IFRS Advisory section of our website includes training
materials on IFRS and other financial reporting issues including
the following webinars (one hour video recorded presentations
presented live on a monthly basis).
Recent webinars include:

Please register for our webinars in 2018.
BDO GLOBAL RESOURCES
The IFRS section of our BDO Global website includes a range of
publications on IFRS issues such as:
IFRS at a glance
'One page' and short summaries of all IFRS standards.
Need to knows
Updates on major IASB projects and highlights practical
implications of forthcoming changes to accounting standards.

MONTH

TOPIC

March 2018

IFRS 15 – Risk Assessment

February 2018

Transition to IFRS 15

January 2018

Triple Threat Accounting Standards - The
wait is over

December 2017

The New AASB 9 Financial Instruments Hedging Requirements

November 2017

Financial Reporting Update – Getting Ready
for 31 December 2017

October 2017

The New AASB 16 – Recognition and
Measurement

September 2017

The New AASB 16 – Identifying a Lease and
Determining the Lease term

Includes BDO comments on various projects of international
standard setters, including Exposure Drafts and other Discussion
Papers, when it is considered that the issue is significant to the
BDO network and its clients.

August 2017

The New AASB 15 – Determining and
Allocating the Transaction Price to the
Performance Obligations

Our most recent comment letters relate to IASB ED 2017/6
Definition of Material and IASB ED 2017/5 Accounting Policies and
Accounting Estimates.

July 2017

The New AASB 15 – Identifying the Contract
and the Separate Performance Obligations
in the Contract

June 2017

Overview of the New IFRS 15 Revenue from
Contracts with Customers

May 2017

Financial Reporting Update – Getting ready
for 30 June 2017

April 2017

The new AASB 9 Financial Instruments –
Impairment requirements

March 2017

The New AASB 9 Financial Instruments
– Classification and Measurement
Requirements

March 2017

The New AASB 1058 Income of Not-forProfit Entities

February 2017

Overview of the New AASB 16 Leases

IFRS in practice
Practical information about the application of key aspects of IFRS,
including industry specific guidance.
Our most recent IFRS in Practice update previous versions on
IFRS 16 Leases and IFRS 15 Revenue from Contracts with Customers
(issued in February 2018).
Comment letters on IFRS standard setting
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COMMENTS SOUGHT ON
EXPOSURE DRAFTS
At BDO, we provide comments locally to the Australian Accounting Standards Board
(AASB) and internationally to the International Accounting Standards Board (IASB).
We welcome any client comments on exposure drafts that are currently available for
comment. If you would like to provide any comments please contact Aletta Boshoff at
aletta.boshoff@bdo.com.au.
DOCUMENT

PROPOSALS

ED 285
Accounting Policy
Changes

Proposes to lower the
‘impracticable’ threshold for
not having to retrospectively
restate voluntary changes in
accounting policies as a result of
IFRS Interpretations Committee
decisions.

COMMENTS
COMMENTS
DUE TO AASB BY DUE TO IASB BY
27 June 2018
27 July 2018
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