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ACCOUNTING

NEWS
ASIC EXPECTS COMPANIES TO
RESPOND TO THE THREE NEW
ACCOUNTING STANDARDS
In December 2016, the Australia Securities and Investments Commission (ASIC) issued Media
Release 16-442, reminding companies that there are three new accounting standards effective
during 2018 and 2019 that are expected to have the biggest impact on financial reporting since we
first adopted International Financial Reporting Standards (IFRS) in 2005:

IN THIS
EDITION

P1 ASIC expects companies to respond to the
three new accounting standards

P3 New standard on income recognition for
not-for-profit entities

P5 New reporting requirements for South
Australian charities and prescribed
associations

Standard

Effective date

AASB 9 Financial Instruments

Annual periods beginning on or after 1 January 2018

P6 New BDO publications

AASB 15 Revenue from Contracts with
Customers

Annual periods beginning on or after 1 January 20181

P6 Changes proposed for Reduced Disclosure

AASB 16 Leases

Annual periods beginning on or after 1 January 2019

reporting

Deferred to 1 January 2019 for not-for-profit entities
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The new standards could have a significant impact on how companies recognise revenue (how
much and when), and how they measure financial instruments (more at fair value). Also, most
companies have operating leases which will be capitalised on the balance sheet as right-of-use
assets with the related lease liabilities.
‘We remind directors and management of the importance of planning for the new standards
and informing investors and other financial report users of the impact on reported results.
Given the extent of changes to financial reporting, it is important to determine the extent of
any impact now and to put in place implementation plans for these new standards. Public
disclosure on the impact of the standards and timely implementation is important to investors
and to retain market confidence.’
ASIC Commissioner, John Price (ASIC MR 16-442)
Implementation plans
The Media Release reminds directors and management that implementation plans are vital to
ensure a timely and smooth implementation process, and these plans should cover:
• Required system changes to be able to account under these new standards, and how progress
will be monitored to take action if milestones are not met
• Business impacts
• Compliance with any financial requirements (bank covenants and other regulatory
requirements, tax implications, the ability to pay dividends, and employee incentive schemes)
• Disclosure of the impacts of the new standards prior to them becoming effective as required
by AASB 108, paragraph 30 (i.e. December 2016 and December 2017 for December balancing
companies, and June 2017 and June 2018 for June balancing companies)
• Possible continuous disclosure obligations, and
• Impact on any fundraising or other transaction documents.

P7 More annual improvements in the pipeline
P9 Comments sought on exposure drafts
In this edition we draw your attention to
ASIC’s recent media release setting out their
expectation that entities will be quantifying the
impacts of new accounting standards, AASB 9
Financial Instruments and AASB 15 Revenue from
Contracts with Customers from 31 December
2016 onwards, and AASB 16 Leases from 31
December 2017 onwards.
For not-for-profit entities (NFPs), we present
the highlights of the new standard on income
recognition, AASB 1058 Income of Not-forProfit Entities that could change the way some
not-for-profit entities recognise grant and
similar income in their financial statements. We
also summarise the new reporting requirements
for South Australian charities and associations
registered with the Australian Charities and
Not-for-profits Commission (ACNC).
Lastly, the Australian Accounting Standards
Board is seeking comment on proposed changes
to reduced disclosure reporting in general
purpose financial statements.
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Quantify transition impacts in financial statements
ASIC considers it reasonable for the market to expect quantitative information about the impacts
of the three new standards to be included at the start of the first comparative period (‘opening
balance sheet’ date) that will be affected once the new standards are implemented. This means
that ASIC expects the impacts of the new standards to be quantified in financial statements from:
Year end

AASB 9 - Financial
instruments

AASB 15 – Revenue2

AASB 16 - Leases

December

31 December 2016

31 December 2016

31 December 2017

June

30 June 2017

30 June 2017

30 June 2018

Deferred to 1 January 2019 for not-for-profit entities

2

If the directors/management believe that there will be no material impact on application of the
new standards, or the entity has not yet considered the impact of the new standards, this is also
important information to include.
ASIC’s view is based on the AASB 108, paragraph 30 requirement for information to be disclosed
in the financial statements of the impact of accounting standards issued but not yet effective,
including ‘known or reasonably estimable information’.
In complying with paragraph 30, an entity considers disclosing:
a the title of the new Australian Accounting Standard
b the nature of the impending change or changes in accounting policy
c the date by which application of the Australian Accounting Standard is required
d the date as at which it plans to apply the Australian Accounting Standard initially, and
e either:
i. a discussion of the impact that initial application of the Australian Accounting
Standard is expected to have on the entity’s financial statements, or
ii. if that impact is not known or reasonably estimable, a statement to that effect.
AASB 108, paragraph 31
BDO comment
Many entities have not yet commenced their implementation process, or are still early in
the process. Entities not fully appreciating the complexities associated with these three
standards, or entities intending to adopt the modified retrospective transition approach where
comparatives will not be restated, will struggle to meet ASIC’s expectations that entities
should be able to quantify the impacts for AASB 9 and 15 at ‘opening balance sheet date’ (31
December 2016/30 June 2017).
Even though the entity may choose the modified retrospective restatement approach permitted
(i.e. transition adjustments are made via opening retained earnings on 1 January 2018/1 July
2018 rather than on opening balance sheet date), ASIC’s view is that quantifiable information
should be available because retrospective adjustments are required back to the ‘opening balance
sheet date’.
Please contact BDO IFRS Advisory Services for more information on transitioning to AASB
9, 15 and 16.
Continuous disclosure
The Media Release also reminds directors and management that they should consider their
continuous disclosure obligations and provide adequate information to the market on:
• How prepared the company is for transition, and
• The possible financial impacts.
Fundraising and other transaction documents
Fundraising and other transaction documents should also include disclosure about the future
impact of the new standards, with more detailed information provided if such documents are
prepared closer to the effective dates of these new standards.
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NEW STANDARD ON
INCOME RECOGNITION
FOR NOT-FOR-PROFIT
ENTITIES
Just prior to Christmas, the Australian Accounting Standards Board
(AASB) issued its long awaited standard on income recognition for notfor-profit entities (NFPs), AASB 1058 Income of Not-for-Profit Entities.
‘Financial reporting for not-for-profit entities will now more closely
reflect economic reality. Revenue from grants and donations will be
recognised where any associated performance obligation to provide
goods or services is satisfied, and not immediately upon receipt as
usually occurs with current standards.’
Extract from AASB Media Release, 20 December 2016
Together with the new revenue standard, AASB 15 Revenue from
Contracts with Customers, AASB 1058 is meant to simplify and clarify
income recognition for NFPs, and supersedes all current income
recognition requirements for private sector NFPs, and most of the
requirements for public sector NFPs currently contained in AASB 1004
Contributions.
The requirements of the standard must be applied to each
transaction based on its substance rather than its legal form, or any
random description given to it (e.g. grant or donation).
What types of income does AASB 1058 apply to?
The objective of the standard is to establish principles for recognising
income:
• On transactions where the consideration to acquire an asset is
significantly less than fair value principally to enable a NFP to further
its objectives, and
• For the receipt of volunteer services.
This means that AASB 1058 does not deal with situations where either
consideration is not significantly less than fair value, or it is significantly
less than fair value but the difference is not principally to enable the NFP
to further its objectives.
Scope exceptions
AASB 1058 will apply to transactions where the consideration to acquire
an asset is significantly less than fair value principally to enable a NFP to
further its objectives, and the receipt of volunteer services, except for:
• Share-based payment transactions (AASB 2 Share-based Payment)
• Business combinations (AASB 3 Business Combinations)
• Insurance contracts (AASB 4 Insurance Contracts, AASB 1023 General
Insurance Contracts and AASB 1038 Life Insurance Contracts)
• Licences outside the scope of AASB 15 Revenue from Contracts with
Customers
• Income taxes (AASB 112 Income Taxes)
• Restructure or administrative arrangements within the scope of AASB
1004 Contributions.
How to recognise and measure an asset received
We need to apply the relevant Australian Accounting Standards when
recognising an asset as a grant/donation (AASB 1058, paragraph 8). For
example, if the NFP receives:
• Cash - recognise as a financial asset under AASB 9 Financial
Instruments
• Leased assets – recognise a right-of-use asset under AASB 16 Leases
• Property, plant and equipment (PPE) - recognise under AASB 116
Property, Plant and Equipment, and
• Intangible assets – recognise under AASB 138 Intangible Assets.
Changes have been made to the relevant standards so that the asset is
recognised at fair value.

This means that ‘peppercorn leases’ (where lease payments are made at
below-market rates), will need to be recognised as right-of-use assets at
fair value in the statement of financial position.
Recognising the ‘credit entry’
AASB 1058, paragraph 9 requires that the credit entry is recognised in
accordance with other Australian Accounting Standards if/when it meets
the criteria to be recognised in accordance with these standards. For
example, the credit entry could be recognised as:
• Contribution by owners (AASB 1004)
• Revenue or contract liability (AASB 15)
• Lease liability (AASB 16)
• Financial instrument (AASB 9)
• Provision (AASB 137 Provisions, Contingent Liabilities and Contingent
Assets).
Application of judgement is required to determine which ‘bucket’ the
credit entry belongs to.
Generally, any excess of the carrying amount of the asset (paragraph 8)
over amounts recognised under paragraph 9 are recognised as income
immediately in profit or loss. The exception is when financial assets (e.g.
cash) are received to acquire or construct a recognisable non-financial
asset (e.g. PPE) to be controlled by the entity.
Additional guidance is available for applying AASB 15 to not-forprofit entities
Appendix F has been added to AASB 15 by AASB 2016-8 Amendments
to Australian Accounting Standards – Australian Implementation Guidance
for Not-for-Profit Entities and includes implementation guidance on
identifying contracts with a customer in a not-for-profit context.
In determining whether AASB 15 should be applied to grants:
• There must be a contract with a customer to provide goods or
services. These need not be provided to the customer directly, but
instead can be provided to third party beneficiaries on the customer’s
behalf
• The contract must create enforceable rights and obligations, and
• The contract must include promises to deliver goods and services that
are ‘sufficiently specific’, which requires judgement.
Appendix F also includes examples to illustrate these principles.
Will grant income be recognised immediately?
Not necessarily. If the grant is a result of a contract with a customer with
enforceable rights and obligations that are ‘sufficiently specific’, revenue
would be recognised in accordance with AASB 15 rather than AASB 1058
(e.g. the grant received by a business to provide a training programme to
long-term unemployed would be accounted for in accordance with AASB
15). This may result in more cases of income deferral than we currently
see under AASB 1004.
Alternatively, in some cases income will be deferred, with the ‘credit
entry’ being recognised as a liability, contribution by owners, a lease
liability, or a provision. Refer to Recognising the ‘credit entry’ for more
details.
What if an NFP receives cash/financial assets to purchase or
construct PPE (non-financial asset)?
If an NFP receives cash or a financial asset to acquire or construct a
non-financial asset (PPE) that the NFP will control, the NFP recognises
a liability for the difference between the initial carrying amount of the
financial asset received (cash) and the amount recognised under AASB
1058, paragraph 9, being the NFP’s obligation to acquire or construct
the non-financial asset.
This liability is then recognised as income as or when the entity satisfies
its obligation to purchase or construct the non-financial asset.
Example
Sports NFP receives $1 million cash grant on 30 June 2016 to build a
gymnasium for communal use.
By 30 June 2017, it had spent $800,000 on construction and a survey
indicated that the gymnasium was 80 per cent complete. Construction
was completed three months later on 30 September 2017.
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On 30 June 2016, applying AASB 1058, the journal entry would be:
Dr

Cash

Cr

Liability

$1 million
$1 million

The liability represents the NFP’s obligation to acquire or construct the
non-financial asset.
On 30 June 2017, the journal entry would be:
Dr

Liability

Cr

Income

Dr

PPE in progress

Cr

Cash

$800,000
$800,000
$800,000
$800,000

On 30 September 2017, the journal entry would be:
Dr

Liability

Cr

Income

Dr

PPE in progress

Cr

Cash

$200,000
$200,000
$200,000
$200,000

If the grant is spent on an item that does not result in a recognisable
asset (e.g. amount does not qualify for recognition as an asset under
Australian Accounting Standards, so would be expensed immediately),
then the ‘credit entry’, $1 million, is recognised as income, and not as
a liability. An example of this could be a grant for research where the
expenditure does not qualify for recognition as an asset under AASB 138
Intangible Assets.
How to account for volunteer services
Local governments, government departments, general government
sectors (GGSs) and whole of governments must recognise volunteer
services if:
• The services would have been purchased had they not been provided
voluntarily, and
• Their fair value can be reliably measured.
If the fair value of volunteer services received can be reliably measured,
other non-government NFPs can choose to recognise these free services
as an asset (if relevant asset recognition criteria are met), or as an
expense, with an equivalent amount of income.
When does the new standard apply?
AASB 1058 applies to annual reporting periods beginning on or after 1
January 2019. Early adoption of this standard is permitted if the entity
also applies AASB 15 to the same period. It should be noted that as
part of these amendments, AASB 2016-7 Amendments to Australian
Accounting Standards – Deferral of AASB 15 for Not-for-Profit Entities also
defers the application of AASB 15 by NFPs to 1 January 2019.
Transition
The ‘date of initial application’ is the beginning of the first annual period
in which the entity first applies this standard.
AASB 1058 is to be applied either:
• Retrospectively with adjustments to comparatives in accordance with
AASB 108 Accounting Polices, Changes in Accounting Estimates and
Errors (full retrospective restatement) or
• Retrospectively applying the ‘cumulative catch-up’ approach, with
the cumulative effect of initial adjustments recognised in retained
earnings on the ‘date of initial application’, and no restatement of
comparatives.
If the entity applies full retrospective restatement, it need not restate
completed contracts or transactions that begin and end within the same
annual period, or that are completed contracts or transactions at the
beginning of the earliest comparative period (‘opening balance sheet
date’), provided it applies this practical expedient to all such contracts.
It should be noted that assets subject to ‘peppercorn leases’ will be subject
to the transition requirements of AASB 16, and will therefore need to be
measured at fair value in the statement of financial position on transition.
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NEW REPORTING
REQUIREMENTS FOR SOUTH
AUSTRALIAN CHARITIES AND
PRESCRIBED ASSOCIATIONS
Recent changes to the Associated Incorporations Act 1985 and the Collections for Charitable Purposes
Act 1939 in South Australia will result in streamlined reporting for charities and prescribed
associations that are registered with the Australian Charities and Not-for-Profits Commission
(ACNC).
A ‘prescribed incorporated association’ has gross receipts (excluding member subscriptions) of
more than $500,000 during a financial year.
When are the changes effective?
Charities and prescribed associations registered with the ACNC will still be required to lodge their
audited financial statements with Consumer and Business Services (CBS) in South Australia for
2015/2016 years, and also for 2016/2017 years (depending on the period stipulated on their most
recent licence).
In subsequent years, they will only be required to lodge financial statements with the ACNC (and
not to CBS as well), and these financial statements will need to comply with ACNC requirements.
What if my charity or prescribed association does not meet the reporting thresholds under
the Australian Charities and Not-for-Profits Commission Act 2012?
Small charities and associations with revenue less than $250,000 are not required to lodge audited
financial statements with the ACNC. Instead, only an Annual Information Statement is to be lodged
with the ACNC, which includes only minimal financial information.
Must I register my small charity or association with the ACNC?
There is no requirement for small charities and associations to register with the ACNC. However
there are incentives to do so, including:
• Not having to lodge audited financial statements with CBS, and
• Access to certain tax concessions.
Small charities and associations not registered with the ACNC are still required to lodge audited
financial statements with CBS.
What are the reporting requirements under the ACNC Act 2012 for charities and prescribed
associations?
Reporting requirements are the same for all entities registered with the ACNC. That is, financial
statements must be:
• Audited if revenue is $1 million or more, and
• Reviewed or audited if revenue is $250,000 to $999,999.
Because the financial reporting requirements contained in the Australian Charities and Not-forprofits Commission Act 2012 and Australian Charities and Not-for-profits Commission Regulation
2013 are more onerous than the current requirements for prescribed associations and charities, the
ACNC will provide transitional relief for South Australian charities and associations reporting to the
ACNC for the first time.
Under the ACNC Act 2012, these entities will be required to prepare, as a minimum, special
purpose financial reports that comply with the following accounting standards, including
comparatives:
• AASB 101 Presentation of Financial Statements
• AASB 107 Statement of Cash Flows
• AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors
• AASB 1048 Interpretation of Standards
• AASB 1054 Australian Additional Disclosures.
Entities preparing general purpose financial reports because they are reporting entities should
continue to do so.
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The transitional relief provided by the ACNC for associations and charities preparing special
purpose financial statements is included in the table below.
Period

What to lodge with ACNC?

2017 reporting period (or 2018 for charities required
to submit a 2017 periodic return with CBS)

Same report that previously met South
Australian requirements

2018 reporting period (or 2019 for charities
required to submit a 2017 periodic return with CBS)

Comply with AASB 101, 107, 108, 1048
and 1054
No comparatives but explain why (refer
to ACNC’s example disclosure why
comparatives not included)

2019 reporting period (or 2020 for charities required Comply with AASB 101, 107, 108, 1048
to submit a 2017 periodic return with CBS)
and 1054
Comparatives required
What do these changes mean?
To comply with these minimum standards, you will need to apply accrual accounting and the
financial statements must provide a ‘true and fair’ view. This means that if the impact would be
material, the measurement and recognition requirements of all Australian Accounting Standards
must be applied.
Action points
South Australian associations will need to consider the expanded reporting requirements for
2017 onwards, including disclosures and the impact on reported amounts (recognition and
measurement). Please contact your engagement partner for assistance.

CHANGES PROPOSED FOR
REDUCED DISCLOSURE
REPORTING
As a result of its post-implementation review of Tier 2 requirements for general purpose financial
statements (reduced disclosure requirements), the Australian Accounting Standards Board (AASB)
recently issued Exposure Draft 277 Reduced Disclosure Requirements for Tier 2 Entities to address
concerns about the length and relevance of financial statements prepared using the reduced
disclosure requirements (RDR).

NEW BDO
PUBLICATIONS
The Audit section of our website includes a
range of publications on IFRS issues. Look for
the ‘Global IFRS Resources’ link which includes
resources such as:
• IFRS at a Glance – ‘one page’ and short
summaries of all IFRS standards
• Need to Knows – updates on major IASB
projects and highlights practical implications
of forthcoming changes to accounting
standards. Recent Need to Knows include
IFRS 15 Revenue from Contracts with
Customers - IFRS v US GAAP Differences
(Dec 2016), IFRS 16 Leases (July 2016),
IFRS 9 (2014) Financial Instruments –
Classification and Measurement (April 2015),
IFRS 9 Financial Instruments - Impairment of
Financial Assets (Dec 2014), IFRS 15 Revenue
from Contracts with Customers (Aug 2014)
and Hedge Accounting (IFRS 9 Financial
Instruments) (Jan 2014)
• IFRS in Practice – practical information
about the application of key aspects of IFRS,
including industry specific guidance. Recent
IFRS in Practice include IFRS 15 Revenue
from Contracts (Dec 2016), IFRS 15 Revenue
from Contracts with Customers - Transition
(July 2016), IFRS 11 Joint Arrangements (Feb
2016), IFRS 9 Financial Instruments (Oct
2015), IAS 7 Statement of Cash Flows (May
2014), Distinguishing between a business
combination and an asset purchase in the
extractives industry (March 2014), IAS
36 Impairment of Assets (Dec 2013) and
Common Errors in Financial Statements –
Share-based Payment (Dec 2013)
• Comment letters on IFRS standard setting includes BDO comments on various projects
of international standard setters, including
Exposure Drafts and other Discussion
Papers, when it is considered that the
issue is significant to the BDO network
and its clients. Latest comment letters
include IASB ED 2016-01 Definition of a
Business and Accounting for Previously Held
Interestes - Proposed amendments to IFRS
3 and IFRS 11, The implementation of IFRS
9 requirements by banks, IASB ED 201508 IFRS Practice Statement: Application of
Materiality to Financial Statements, IASB ED
2015-3 Conceptual Framework for Financial
Reporting, IASB ED 2015-5 Proposed
amendments to IAS 19 and IFRIC 14, IASB
ED 2015-1 Classification of Liabilities and
Basel Committee on Banking Supervision –
Guidance on accounting for expected credit
losses.
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Level of adoption of RDR too low
Results of the review indicated that:
• Take up of RDR by companies limited by guarantee (not-for-profit entities) and subsidiaries
of Tier 1 entities is reasonably widespread (approximately 80 per cent of a non-randomised
sample of charities lodging financial statements with the Australian Securities and Investments
Commission)
• Take up by other eligible entities such as large proprietary companies is very low, with less than
10 per cent of a sample of large proprietary companies lodging all types of financial statements
with ASIC producing GPFS applying the tier 2 (RDR) requirements. Of those lodging GPFS, only
20 per cent apply RDR
• RDR is still seen by large proprietary companies as burdensome compared to special purpose
financial statements.
Policy for determining RDR for Tier 2 entities
The Exposure Draft includes a draft policy for the AASB’s approach to determining which disclosures
are required for the RDR which includes a revised decision-making framework to provide a
consistent basis for determining the minimum disclosure requirements for Tier 2 entities.
The Exposure Draft proposes to change this approach and instead include all the RDR disclosures in
an appendix at the back of each standard.
Currently, Reduced Disclosure Requirements (RDR), i.e. disclosures not required, are shaded in grey
in the applicable Australian Accounting Standards.
When will the proposals become effective?
It is proposed that the proposals will be effective for annual periods beginning on or after 1 January
2019.
Early application would be permitted for annual periods beginning on or after 1 January 2018 but:
• AASB 101 Presentation of Financial Statements, AASB 107 Statement of Cash Flows and AASB
108 Accounting Policies, Changes in Accounting Estimates and Errors revised through this ED are
applied at the same time as an entity first applies a standard revised by this ED, and
• Early adoption of RDR amendments in AASB 140 Investment Property can only be early adopted
if AASB 16 Leases is also adopted for the same period.
No changes are proposed to the types of entities able to apply RDR (i.e. Tier 2 entities).
Comments due
Comments are due by 26 May 2017.

MORE ANNUAL IMPROVEMENTS
IN THE PIPELINE
The International Accounting Standards Board (IASB) recently published Exposure Draft 2017/1
Annual Improvements to IFRSs 2015 – 2017 Cycle (ED 276 in Australia) which proposes limited
amendments to three Accounting Standards.
Standard

Proposed changes

AASB 112 Income Taxes

Clarifies that the requirement to recognise
the tax consequences of dividends in profit
or loss (current paragraph 52B) applies when
the dividend is being paid out of profits
recognised in the income statement.
Therefore, tax consequences of other
dividends should be recognised in:
• Other comprehensive income (OCI) to the
extent that the dividend is being paid out
of net gains originally recognised in other
comprehensive income, or
• Equity to the extent the dividend is being
paid from reserves arising from transactions
originally recognised directly in equity.
Therefore, entities in jurisdictions where paying
a dividend has an income tax consequence will
need a system or policy for determining the
transactions which gave rise to the reserve(s)
from which a dividend has been paid.
Retrospective restatement
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Standard

Proposed changes

AASB 123 Borrowing Costs

When an entity borrows funds generally to
obtain a qualifying asset, we need to determine
the amount of borrowing costs eligible for
capitalisation. To avoid double counting, these
‘general borrowings’ would exclude borrowings
made specifically for the purpose of obtaining
a qualifying asset (‘specific borrowings’).
These amendments clarify that ‘specific
borrowings’ are to be included in the pool
of ‘general borrowings’ for the purposes
of calculating the capitalisation rate once
the qualifying asset to which the ‘specific
borrowing’ relates, is ready for its intended use.
Prospective restatement

AASB 128 Investments in Associates and Joint
Ventures

Clarifies that AASB 9 Financial Instruments
is to be applied with respect to impairment
testing of long-term interests in an associate
or joint venture to which the equity method is
not applied (e.g. loans to associates and joint
ventures). This will result in the ‘expected loss
model’ needing to be applied to these loans.
This is despite such long-term loans being
included as part of the net investment for
determining the amount of equity accounted
losses to be recognised.
It would therefore be inappropriate to
conclude that no impairment provision needs
to be recognised on a loan to an investee
because the carrying amount of that loan and
the investment in shares are in aggregate less
than the aggregate recoverable amount of the
interests in the investee.
Proposed effective date: Annual periods
beginning on or after 1 January 2018 (in line
with application date for AASB 9)
Retrospective restatement - However, where
an entity is applying the cumulative catchup approach when it first applies AASB 9,
and is therefore not restating comparative
information, it would be permitted to apply the
requirements of AASB 139 Financial Instruments:
Recognition and Measurement to comparatives
when determining the impairment provision
for long term interests in associates and joint
ventures (i.e. no ‘expected loss model’ would be
required for impairment testing).

Comments close
The deadline for comments for this Exposure Draft is 8 March 2017 to the Australian Accounting
Standards Board and 12 April 2017 to the IASB.
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FOR MORE INFORMATION

COMMENTS SOUGHT ON
EXPOSURE DRAFTS

ADELAIDE
PAUL GOSNOLD
Tel +61 8 7324 6049
paul.gosnold@bdo.com.au

At BDO, we provide comments locally to the Australian Accounting Standards Board (AASB) and
internationally to the International Accounting Standards Board (IASB). We welcome any client
comments on exposure drafts that are currently available for comment. If you would like to provide
any comments please contact Wayne Basford at wayne.basford@bdo.com.au.
DOCUMENT

PROPOSALS

COMMENTS DUE
TO AASB BY
8 March 2017

ED 276 Annual
Proposes amendments the following
Improvements to
Accounting Standards:
Australian Accounting • AASB 112 Income Taxes - to
Standards 2015-2017
clarify the accounting for the tax
Cycle
consequence on dividends
• AASB 123 Borrowing Costs - to
clarify the determination of
the general borrowings pool for
capitalisation of borrowing costs
• AASB 128 Investments in Associates
and Joint Ventures - to clarify
that loans to associates and joint
ventures considered part of the
net investment are still subject to
impairment testing under AASB 9.
ED 277 Reduced
Proposes:
26 May 2017
Disclosure
• A new set of principles used to
Requirements for Tier
determine Tier 2 RDR disclosures
2 Entities
• Updated RDR disclosures as a
result of applying these updated
principles, and
• A new approach to presenting RDR
disclosures – as an appendix rather
than as ‘greyed out’ text in the body
of the accounting standards.
No changes are proposed to the types
of entities able to report using RDR.

COMMENTS DUE
TO IASB BY
12 April 2017

BRISBANE
TIM KENDALL
Tel +61 7 3237 5948
timothy.kendall@bdo.com.au
CAIRNS
GREG MITCHELL
Tel +61 7 4046 0044
greg.mitchell@bdo.com.au
DARWIN
CASMEL TAZIWA
Tel +61 8 8981 7066
casmel.taziwa@bdo.com.au
HOBART
DAVID PALMER
Tel +61 3 6324 2499
david.palmer@bdo.com.au

N/A

MELBOURNE
DAVID GARVEY
Tel: +61 3 9603 1732
david.garvey@bdo.com.au
NEW SOUTH WALES
GRANT SAXON
Tel: +61 2 9240 9976
grant.saxon@bdo.com.au
PERTH
PHILLIP MURDOCH
Tel +61 8 6382 4716
phillip.murdoch@bdo.com.au

This publication has been carefully prepared, but it has
been written in general terms and should be seen as broad
guidance only. The publication cannot be relied upon to
cover specific situations and you should not act, or refrain
from acting, upon the information contained therein without
obtaining specific professional advice. Please contact the
BDO member firms in Australia to discuss these matters in
the context of your particular circumstances. BDO Australia
Ltd and each BDO member firm in Australia, their partners
and/or directors, employees and agents do not accept or
assume any liability or duty of care for any loss arising from
any action taken or not taken by anyone in reliance on the
information in this publication or for any decision based on it.
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firms of BDO International Ltd, a UK company limited by
guarantee. Each BDO member firm in Australia is a separate
legal entity and has no liability for another entity’s acts and
omissions. Liability limited by a scheme approved under
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omissions of financial services licensees.
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the BDO member firms.
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