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ACCOUNTING

NEWS
FINALLY, CERTAINTY ON
UNCERTAIN TAX TREATMENTS
WITH RELEASE OF IFRIC 23
ENTITIES TO DISCLOSE INCOME TAX BALANCES ASSUMING A TAX AUDIT
WILL TAKE PLACE
For annual reporting periods beginning on or after 1 January 2019, IFRIC 23 Uncertainty
over Income Tax Treatments will require entities to calculate the current tax liability in
their financial statements as if the tax authorities were going to perform a tax audit, and
the tax authorities knew all the facts and circumstances about the entity’s tax position.
This could prove a fortuitous development for the ATO, with entities having to disclose
key estimates and judgements regarding the determination of uncertain tax positions.
The International Accounting Standards Board (IASB) finally issued IFRIC 23 in June 2017
to clarify when and how the liability for uncertain tax treatments should be accounted for
by entities applying IFRS. US companies have been subject to these rules for a number of
years by having to apply FIN 48.
This interpretation is not likely to be welcomed by preparers of financial statements
because it will likely result in higher current tax liabilities being recognised at an earlier
date for uncertain tax positions. Currently there is divergent practice, with many entities
taking an optimistic view and factoring in the probability having a tax audit, as well as the
outcome, rather than accounting for the ‘worst case’ scenario.
Although currently IAS 12 Income Taxes sets out the requirements for recognising and
measuring income tax expense and tax assets/liabilities based on applicable tax laws,
in many cases the application of tax laws may not be clear cut, with entities required to
make an estimate prior to these uncertain positions being accepted by the tax authority.
Disputes and tax audits could therefore have a significant impact on amounts recognised
for the income tax expense and current and deferred tax assets and liabilities.
IFRIC 23 therefore clarifies how these uncertain tax positions are to be measured in the
financial statements.
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In this edition, we look at the requirements
of the latest interpretation, IFRIC 23, which
clarifies how to account for uncertain tax
positions, as well as the results of ASIC’s
financial reporting surveillance on December
2016 annual reports of public interest
entities. We also remind you that time is
running out to prepare for the ‘triple threat’
of the three new standards on financial
instruments (AASB 9), revenue (AASB 15)
and leases (AASB 16). Entities with December
and June year ends have technically
‘missed the boat’ if they wish to apply full
retrospective restatement. Lastly, mining
entities may be interested in the changes
proposed by ED 280 to require the proceeds
from selling test items to be recognised as
revenue rather than as a deduction from the
cost of PPE.
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WHICH ENTITIES ARE LIKELY TO BE MOST IMPACTED BY
IFRIC 23?
IFRIC 23 is likely to have a significant impact on the quantum of
income tax liabilities for entities subject to judgemental tax areas
such as transfer pricing.
ARE UNCERTAIN TAX TREATMENTS CONSIDERED
SEPARATELY?
The consensus in IFRIC 23 is that entities should consider
uncertain tax treatments using the approach that better predicts
the resolution of the uncertainty, taking into account:
XX How it prepares its income tax returns and support for income
tax treatments, and
XX How the entity expects the tax authority to examine and
resolve issues relating to the uncertain tax treatment.
In some cases, uncertain tax treatments would be considered
individually and in other cases on an aggregate basis with other
uncertain treatments. This could be complicated in practice if
uncertain tax treatments are interdependent.
ASSUME A TAX AUDIT WILL BE CONDUCTED
When determining how uncertain tax treatments are likely to
affect the entity’s income tax expense and current and deferred
tax assets and liabilities, IFRIC 23 requires entities to assume
that the relevant tax authorities will perform a tax audit, and
that the tax authorities will have full knowledge of all the facts
and circumstances about the entity’s tax position. Therefore,
the entity ignores the probability of having a tax audit when
calculating the amount of tax owing where the tax treatment is
uncertain.
WHEN IS THE EFFECT OF THE UNCERTAIN TAX POSITION
NOT REFLECTED IN TAX CALCULATIONS?
If it is probable (more than a 50 per cent chance) that the
tax authority will accept the uncertain tax position, income
tax amounts are measured consistently with the tax treatments
to be used when the tax return is prepared after the financial
statements are authorised for issue.
WHEN IS THE EFFECT OF THE UNCERTAIN TAX POSITION
REFLECTED IN TAX CALCULATIONS?
Entities will only reflect the effect of uncertain tax positions when
measuring income tax expense and current and deferred tax
assets and liabilities if it is not probable that the tax authority
will accept the uncertain tax position.
In such cases, one of the following measurement methods are to
be used:

Most likely amount
The single most likely amount
in a range of
possible outcomes

Expected value
The sum of the probabilityweighted amounts in a range
of possible outcomes

CHANGES IN FACTS AND CIRCUMSTANCES
Entities will need to reassess judgements and estimates made
regarding the uncertain tax treatment if facts and circumstances
change, or as a result of new information that becomes available.
This could occur, for example, when:
XX The tax authority has taken a particular course of action, such
as agreeing or disagreeing with the uncertain tax treatment or
similar tax treatments by the entity or another entity
XX Information becomes available about the amount received or
paid to settle a similar tax treatment
XX There have been changes in rules established by the tax
authority, or
XX The tax authority’s right to examine or re-examine a tax
treatment has expired.
However, where the tax authority has neither agreed nor
disagreed with the tax treatment, this is unlikely to be considered
a change in facts and circumstances that would warrant a change
in estimate of tax balances.
Changes to amounts recognised for income tax expense and
current and deferred tax assets and liabilities are then recognised
prospectively as changes in estimates under IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors.
Entities will also consider IAS 10 Events after the Reporting Period
to determine if changes in estimates are adjusted at reporting
date, or treated as non-adjusting with the effect of the change
merely disclosed in the financial statements.
DISCLOSURE
Where there are uncertain tax treatments, entities must
determine whether disclosure about significant judgements
and estimates is required under IAS 1 Presentation of Financial
Statements.
If it is probable that the tax authority will accept an uncertain tax
treatment (i.e. measurement adjustments are not made to tax
balances), entities will also need to consider whether to disclose
the potential effect of the tax-related contingency under IAS 12,
paragraph 88.
EFFECTIVE DATE AND TRANSITION
The interpretation applies to annual reporting periods beginning
on or after 1 January 2019 and can be adopted early once
approved by the Australian Accounting Standards Board.
On first time adoption, entities can choose to apply this
interpretation either:
XX Retrospectively (restating comparatives) by applying IAS 8, or
XX Retrospectively by adjusting the impact via retained earnings at
date of initial application (1 January 2019 or 1 July 2019) with
comparatives not being restated.
IMPLICATIONS FOR PREPARERS, AUDIT COMMITTEES
AND BOARDS
The new, clarified measurement rules may prove challenging for
preparers, audit committees and boards responsible for ensuring
financial reports comply with Accounting Standards. You will need
to ensure an extensive tax review is conducted, firstly identifying
all uncertain tax positions, and then assessing the correct tax
treatment, based on notional rulings from the ATO.
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IMPAIRMENT STILL THE
BIGGEST ISSUE FOR ASIC IN ITS
SURVEILLANCE ON 31 DECEMBER
2016 FINANCIAL REPORTS
On 30 June 2017 the Australian Securities and Investments Commission (ASIC) issued
Media Release MR 17-219 which summarises the results of its financial reporting
surveillance on 31 December 2016 financial reports of 90 listed and other public interest
entities (including some large private companies). ASIC made a total of 28 enquiries of 23
entities to seek explanations of accounting treatments. These are summarised in Areas of
enquiry below.
PUBLIC ANNOUNCEMENTS OF RESTATEMENTS
While not all enquiries result in a restatement of a financial report, we remind directors
and audit committees that ASIC will publicly announce those where a material
restatement is made following enquiries by ASIC. This is to improve market transparency
and to make directors and auditors of other companies aware of ASIC’s concerns so that
they can avoid similar issues in future.
Since December 2016, ASIC has issued media releases regarding an aggregate of profit
restatements exceeding $700 million by eight entities.
We therefore urge directors and audit committees to pay attention to ASIC’s focus
areas when preparing 30 June 2017 financial reports.
IMPAIRMENT IS STILL THE BIGGEST ISSUE FOR ASIC
‘The largest number of our findings continue to relate to impairment of non-financial
assets and inappropriate accounting treatments. Directors and auditors should continue
to focus on values of assets and accounting policy choices in preparing their 30 June 2017
financial reports.’
ASIC COMMISSIONER, JOHN PRICE
For 30 June 2017 financial reports, directors and audit committees should be referring to
ASIC’s Information Sheet 203 Impairment of non-financial assets: Materials for directors to
assist when considering the value of non-financial assets in the company’s balance sheet.
ENHANCED AUDIT REPORTS
31 December 2016 was the first reporting period for which enhanced audit reports,
including key audit matters, were required for listed entities. ASIC noted in its results of
surveillance that:
XX Many of these key audit matters were described in general terms but should have been
more specific to the circumstances of the entity, and
XX In some cases, the audit procedures performed were not clearly described.
AREAS OF ENQUIRY
ASIC made a total of 28 enquiries of 23 entities to seek explanations of accounting
treatments in the areas outlined in the table below.
Seven of these have been concluded without any changes to financial reports, although
the historical average from surveillance from 2010 to 2015 is approximately 4 per cent of
entities requiring adjustment to their financial statements.
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AREA OF ENQUIRY
Impairment and other
asset values

NUMBER OF
ENQUIRIES
10

AREAS OF CONCERN
Assessment of recoverability of the carrying value
of assets including goodwill, E&E assets and PPE
(most of their enquiries in this area related to
assets in the energy and extractives sector).
Areas of enquiry included:
XX Identifying cash-generating units (CGUs) at
too high a level despite cash flows being largely
independent
XX All assets that generate cash flows for a CGU
not being included in the carrying amount of
the CGU (e.g. tax balances, inventories and
trade receivables)
XX Liabilities being incorrectly deducted from the
carrying amount of a CGU
XX Reasonableness of cash flows and assumptions
XX Inappropriate use of fair value to determine
recoverable amount where there are significant
level 3 inputs
XX Insufficient consideration of impairment
indicators, and
XX Insufficient disclosures regarding sensitivity,
key assumptions and inputs used for value-inuse calculations, and valuation techniques and
inputs used for fair value calculations.

Consolidation
accounting

5

XX Non-consolidation of entities, and
XX Relying on the ‘investment entity’ exemption

from consolidation when the entity did not
meet the definition of an ‘investment entity’.
Amortisation of
intangibles

3

XX Non-amortisation of intangibles (i.e. useful life

not indefinite), and
XX Period of amortisation.

Revenue recognition

2

Revenue recognition on contracts where services
are to be provided in future.

Tax accounting

2

Recoverability of deferred tax assets where it
appears that future taxable income may not be
sufficient to recover deferred tax assets.

Business combinations

1

No details provided.

Other matters

5

Quality and completeness of disclosures relating
to estimates and judgements, including lack of key
assumptions, reasons for judgement, alternative
treatments and appropriate quantification.

Total

28

MORE INFORMATION
AICD article
Please also refer to a recent article and video by Aletta Boshoff, IFRS Advisory Partner,
and published by the Australian Institute of Company Directors (AICD) in its July 2017
edition of The Boardroom Report. It is entitled ‘What directors need to know about FY17
financial reporting’ and explores the four key areas that should be front-of-mind for
directors this reporting season.
Accounting news article
Our June 2017 Accounting news article, ASIC calls on preparers to focus on the quality
of financial information (focus areas for 30 June 2017 financial reports) and ASIC Media
Release MR 17-162 include more detail on ASIC focus areas for 30 June 2017
financial reports.
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COUNT DOWN TO ADOPTING AASB
9, 15 & 16 – TIME IS RUNNING OUT
The effective date for AASB 9 & 15 is fast approaching
For entities with 30 June year ends, the transition date for adopting AASB 9 Financial Instruments
and AASB 15 Revenue from Contracts with Customers is fast approaching. For those entities with
December, March or June year ends, the transition date has already passed.
AASB 9 & 15 KEY DATES FOR ASX LISTED ENTITIES (AS AT 31 JULY 2017)
TRANSITIONAL IMPACTS

DEC YEAR ENDS

MARCH YEAR ENDS JUNE YEAR ENDS

Transition date – full transition

1 Jan 2017
-7 months

1 Apr 2017
-4 months

1 Jul 2017
-1 month

Transition date – partial transition

1 Jan 2018
5 months

1 Apr 2018
8 months

1 Jul 2018
11 months

First reporting date: Half-year reporting

30 Jun 2018
11 months

30 Sep 2018
14 months

31 Dec 2018
17 months

Deadline for submitting half-year report

31 Aug 2018
13 months

30 Nov 2018
16 months

28 Feb 2019
19 months

First full financial year

31 Dec 2018
17 months

31 Mar 2019
20 months

30 Jun 2019
23 months

Deadline for submitting preliminary full
year report

28 Feb 2019
19 months

31 May 2019
22 months

31 Aug 2019
25 months

Deadline for submitting full year
financial report

31 Mar 2019
20 months

30 Jun 2019
23 months

30 Sep 2019
26 months

≤12 Months

≤24 Months

>24 Months

We caution anyone contemplating delaying AASB 15 transition to the last moment by utilising
the partial retrospective method. This route comes with one major draw-back. In order to give
users comparative information, in the year of adoption, those entities electing to apply the partial
retrospective method will have to maintain two sets of books:
XX One applying AASB 15, and
XX One continuing to apply AASB 118 Revenue and AASB 111 Construction Contracts.
By 31 August 2018, all listed Australian entities with December year ends should have lodged their halfyear financial reports, which include applying AASB 9 and AASB 15. This is only 13 months away.
AASB 9 FINANCIAL INSTRUMENTS
AASB 9 significantly changes the financial reporting landscape for how entities account for financial
instruments.
Entities will need to determine which of the four AASB 9 categories their financial assets belong to.
In a number of instances, the use of amortised cost will be restricted, resulting in both difficulties in
measuring an asset’s fair value, and increased earnings volatility.
Financial assets will also be subject to a new ‘expected loss’ impairment model, which means
entities could be recognising impairment losses earlier than under AASB 139. This will likely result in
additional losses being recognised on transition, with a positive impact on post adoption reported
earnings.
New hedging rules also make it easier for many entities to qualify for hedge accounting, reducing
volatility in profit or loss movements from period to period. The relaxed rules could well see entities
revisiting their treasury policies.
The challenges of implementing this standard should not be underestimated. One area of complexity
is collating historical and forward-looking data for determining expected losses, particularly in
respect of intercompany loans and loans to associates.
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Another area is documenting hedge relationships. Even though the effectiveness testing requirements
are less onerous, entities wishing to apply hedge accounting will need to set up processes and
systems to meet the documentation requirements for hedge accounting. The new hedging rules also
mean entities may start to issue more exotic hedging products such as swaptions, zero cost collars,
etc. This in turn will lead to increased complexity.
AASB 15 REVENUE FROM CONTRACTS WITH CUSTOMERS
The challenge of adopting AASB 15 cannot be underestimated. The standard will change the pattern
of revenue recognition for most entities. In a significant number of cases, adoption of AASB 15 will
result in the recognition of revenue in a pattern that does not correspond to the amount invoiced to
the customer.
Changes to processes and systems may be required so that the accounting system can recognise
revenue in accordance with AASB 15 rather than when invoiced to the customer.
The introduction and ongoing compliance with AASB 15 requires coordination between an entity’s
sales team, the accounting team and those responsible for business systems and processes, requiring
detailed analysis of sales contracts and any modifications to those contracts.
AASB 16 LEASES
The mandatory adoption of AASB 16 is one year later than AASB 9 and 15. However, entities should
consider whether to early adopt the standard and have one ‘big bang’ in 2018 to provide a stable
reporting platform going forward.
The accounting headlines of applying AASB 16 are:
XX There is no such thing as rental expense
XX All leases come on balance sheet
XX An entity’s net current assets will decrease, and
XX An entity’s EBITDA will improve.
Again, the implementation challenges should not be underestimated. One area of complexity is
determining which contracts contain leases, as the requirements are pervasive and require a review of
service contracts to see if they contain assets that are within the scope of AASB 16.
For contracts that contain leases, companies are required to set up a right-of-use asset register and
calculate the lease liability for each leased asset. Systems and processes are required to calculate
asset amortisation and the finance costs arising from leased assets.
AASB 16 KEY DATES FOR ASX LISTED ENTITIES (AS AT 31 JULY 2017)
TRANSITIONAL IMPACTS

DEC YEAR ENDS

MARCH YEAR ENDS JUNE YEAR ENDS

Transition date – full transition

1 Jan 2018
5 months

1 Apr 2018
8 months

1 Jul 2018
11 months

Transition date – partial transition

1 Jan 2019
17 months

1 Apr 2019
20 months

1 Jul 2019
23 months

First reporting date: Half-year reporting

30 Jun 2019
23 months

30 Sep 2019
26 months

31 Dec 2019
29 months

Deadline for submitting half-year report

31 Aug 2019
25 months

30 Nov 2019
28 months

29 Feb 2020
31 months

First full financial year

31 Dec 2019
29 months

31 Mar 2020
32 months

30 Jun 2020
35 months

Deadline for submitting preliminary full
year report

29 Feb 2020
31 months

31 May 2020
34 months

31 Aug 2020
37 months

Deadline for submitting full year
financial report

31 Mar 2020
32 months

30 Jun 2020
35 months

30 Sep 2020
38 months

≤12 Months

≤24 Months

>24 Months

IF YOU REQUIRE ASSISTANCE
If you require assistance transitioning to AASB 9, 15 and 16, please contact your engagement partner
or BDO IFRS Advisory Services.
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PROPOSED CHANGES TO ACCOUNTING FOR
PROPERTY, PLANT AND EQUIPMENT - PROCEEDS
FROM SELLING TEST ITEMS
A long held principle when determining the ‘cost’ of an item
of property, plant and equipment (PPE) to be capitalised in the
balance sheet under AASB 116 Property, Plant and Equipment is
that ‘costs of testing whether an asset is functioning properly’
are included in the cost of an asset. This is because testing costs
are directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner
intended by management.
WHAT ABOUT PROCEEDS FROM SELLING ITEMS?
At present, AASB 116, paragraph 17(e) allows the net proceeds
from selling any items produced while bringing the asset to
that location and condition to be deducted from the cost of the
asset. An example given in AASB 116 is the proceeds from selling
samples produced when testing of equipment takes place.
WHY THE NEED FOR CHANGE?
There is currently diversity in practice regarding the treatment of
the net proceeds from selling such items:
XX Some entities deduct only proceeds from selling items
produced during testing, and
XX Other entities deduct all sales proceeds until the asset is in the
location and condition necessary to be capable of operating in
the manner intended by management (i.e. available for use).
WHAT ARE THE PROPOSED CHANGES?
Exposure Draft ED 280 Property, Plant and Equipment – Proceeds
before Intended Use was issued by the Australian Accounting
Standards Board (AASB) on 21 June 2017 and proposes:
1. To prohibit deducting any sales proceeds from the cost of PPE
2. To clarify the meaning of ‘testing whether the asset is
functioning properly’ – to be based on technical and physical
performance of the asset, not the financial performance of the
asset (e.g. when a certain operating margin is achieved), and

3. To clarify that the proceeds from sale of items produced while
bringing an asset into the location and condition necessary
for it to be capable of operating in the manner intended
by management would be recognised in accordance with
applicable accounting standards, for example, the proceeds
from selling inventories produced would be recognised as
revenue, and the related production costs as cost of goods sold.
WHICH INDUSTRIES ARE MOST LIKELY TO BE IMPACTED?
Industries likely to be most affected by the proposed changes
include those with significant investment in manufacturing PPE
such as mining and petrochemicals.
TRANSITION
ED 280 proposes that full retrospective restatement will not be
required.
Restatement will only be required for items of PPE brought to
the location and condition necessary for them to be capable of
operating in the manner intended by management on or after the
beginning of the earliest period presented (usually just the prior
period in Australia).
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NEW BDO RESOURCES & PUBLICATIONS
AUSTRALIAN RESOURCES
The IFRS Advisory section of our website includes training
materials on IFRS and other financial reporting issues including:
XX Webinars – one hour video recorded presentations presented
live on a monthly basis. Recent webinars include The
New AASB 15 – Identifying the Contract and the Separate
Performance Obligations in the Contract (July 2017), Overview
of the new IFRS 15 Revenue from Contracts with Customers
(June 2017), Financial Reporting Update – Getting ready for 30
June 2017 (May 2017), The new AASB 9 Financial Instruments
– Impairment requirements (April 2017), The New AASB
9 Financial Instruments – Classification and Measurement
Requirements (March 2017), The New AASB 1058 Income of
Not-for-Profit Entities (March 2017) and Overview of the New
AASB 16 Leases (Feb 2017).
Please register for the remaining webinars in 2017.
BDO GLOBAL RESOURCES
The Audit section of our website includes a range of publications
on IFRS issues. Look for the ‘Global IFRS Resources’ link which
includes resources such as:
XX IFRS at a Glance – ‘one page’ and short summaries of all IFRS
standards
XX Need to Knows – updates on major IASB projects and
highlights practical implications of forthcoming changes to
accounting standards. Recent Need to Knows include IFRS
15 Revenue from Contracts with Customers - IFRS v US GAAP
Differences (Dec 2016), IFRS 16 Leases (July 2016), IFRS 9
(2014) Financial Instruments – Classification and Measurement

(April 2015), IFRS 9 Financial Instruments - Impairment of
Financial Assets (Dec 2014), IFRS 15 Revenue from Contracts
with Customers (Aug 2014) and Hedge Accounting (IFRS 9
Financial Instruments) (Jan 2014).
IFRS in Practice – practical information about the application
of key aspects of IFRS, including industry specific guidance.
Recent IFRS in Practice include IFRS 16 Leases (March 2017),
IFRS 15 Revenue from Contracts with Customers (Dec 2016),
IFRS 15 Revenue from Contracts with Customers - Transition (July
2016), IFRS 11 Joint Arrangements (Feb 2016), IFRS 9 Financial
Instruments (Oct 2015), IAS 7 Statement of Cash Flows (May
2014), Distinguishing between a business combination and
an asset purchase in the extractives industry (March 2014),
IAS 36 Impairment of Assets (Dec 2013) and Common Errors in
Financial Statements – Share-based Payment (Dec 2013)
XX Comment letters on IFRS standard setting - includes BDO
comments on various projects of international standard setters,
including Exposure Drafts and other Discussion Papers, when it
is considered that the issue is significant to the BDO network
and its clients. Latest comment letters include IASB ED 2017
02 Prepayment Features with Negative Compensation, IASB ED
2017-01 Annual Improvements 2015-2017 Cycle, IASB ED 201601 Definition of a Business and Accounting for Previously Held
Interestes - Proposed amendments to IFRS 3 and IFRS 11, IASB ED
2015-08 IFRS Practice Statement: Application of Materiality to
Financial Statements, IASB ED 2015-3 Conceptual Framework
for Financial Reporting, IASB ED 2015-5 Proposed amendments
to IAS 19 and IFRIC 14, and IASB ED 2015-1 Classification of
Liabilities.
XX
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FOR MORE INFORMATION

COMMENTS SOUGHT ON
EXPOSURE DRAFTS

ADELAIDE
PAUL GOSNOLD
Tel +61 8 7324 6049
paul.gosnold@bdo.com.au

At BDO, we provide comments locally to the Australian Accounting Standards Board
(AASB) and internationally to the International Accounting Standards Board (IASB).
We welcome any client comments on exposure drafts that are currently available for
comment. If you would like to provide any comments please contact Wayne Basford at
wayne.basford@bdo.com.au.
DOCUMENT

PROPOSALS

COMMENTS DUE
TO AASB BY
23 June 2017

ED 278 Improvements Proposes various amendments to AASB
to AASB 8 Operating
8 Operating Segments as part of the
Segments
IASB’s post-implementation review of
IFRS 8, including:
• Clarifying the function of the chief
operating decision maker (CODM)
• Requiring disclosure of the title and
role of the CODM
• Requiring an explanation if
segments differ between the
financial statements and other parts
of the annual reporting package
• Adding examples of similar
economic characteristics when
assessing whether the aggregation
criteria have been met
• Clarifying that segment information
in addition to that reviewed by, or
regularly provided to, the CODM
can be disclosed if it meets the core
principles
• Clarifying that information on
reconciling items must be given
with sufficient detail to enable users
to understand the nature of the
reconciling items, and
• Amending AASB 134 Interim Financial
Reporting to require companies
changing segments to provide
restated segment information for
all prior interim periods earlier than
they currently do.
ED280 Property,
Proposes prohibiting deducting any
18 September 2017
Plant and Equipment proceeds from selling ‘test items’
- Proceeds before
against the cost of an item of PPE, as
Intended Use
well as clarifying:
• The meaning of ‘testing whether the
asset is functioning properly’, and
• That the proceeds from sale of
items produced while bringing
an asset into the location and
condition necessary for it to be
capable of operating in the manner
intended by management would
be recognised in accordance with
applicable accounting standards,
for example, inventories produced
would be recognised as revenue.
ITC 35 Disclosure
In this next step in the IASB’s Disclosure 4 September 2017
Initiative – Principles Initiative project, this Discussion Paper
of Disclosure
seeks to establish clear principles
governing what, how and where
information should be disclosed in the
financial statements. The proposals
include:
• Seven principles of effective
communication for entities
preparing financial statements
• Possible approaches to improve
the disclosure objectives and
requirements in IFRS Standards, and
• Principles of fair presentation and
disclosure of performance measures
and non-IFRS information in
financial statements, to ensure that
such information is not misleading.

COMMENTS DUE
TO IASB BY
31 July 2017

BRISBANE
TIM KENDALL
Tel +61 7 3237 5948
timothy.kendall@bdo.com.au
CAIRNS
GREG MITCHELL
Tel +61 7 4046 0044
greg.mitchell@bdo.com.au
DARWIN
CASMEL TAZIWA
Tel +61 8 8981 7066
casmel.taziwa@bdo.com.au
HOBART
DAVID PALMER
Tel +61 3 6324 2499
david.palmer@bdo.com.au
MELBOURNE
DAVID GARVEY
Tel: +61 3 9603 1732
david.garvey@bdo.com.au
NEW SOUTH WALES
GRANT SAXON
Tel: +61 2 9240 9976
grant.saxon@bdo.com.au
PERTH
PHILLIP MURDOCH
Tel +61 8 6382 4716
phillip.murdoch@bdo.com.au
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