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ACCOUNTING

NEWS
QUADRUPLE THREAT – FOUR
IN THIS
NEW ACCOUNTING STANDARDS EDITION
FOR NOT-FOR-PROFIT ENTITIES
There has been a significant amount of publicity recently about the ‘triple threat’ posed
to corporate Australia and financial institutions arising from three new accounting
standards that will impact financial statements from 1 January 2018. Indeed, BDO
continues to highlight this threat in Accountings News articles and our monthly webinars.
However, many not-for-profit entities (NFPs) may mistakenly think that ‘these new
standards don’t apply to us’ because ‘we don’t have revenue, we don’t have financial
instruments, and we don’t have leases’.
In this article we demonstrate why the ‘triple threat’ is a real threat for many notfor-profit entities and it should not be ignored. In fact, for not-for-profit entities,
there is actually a ‘quadruple threat’ because there is an additional standard to be
considered (AASB 1058) which deals specifically with income recognition, and includes
application guidance developed by the AASB for applying IFRS 15 to NFPs.
Besides changes to your net income and assets, significant changes to systems and
processes may be required because ‘Excel workarounds’ may not always suffice.
This ‘triple threat’ refers to the new accounting standards dealing with revenue,
financial instruments and leases. These are noted below, together with their respective
application dates.
THREE NEW
ACCOUNTING
STANDARDS

EFFECTIVE DATE
FOR CORPORATES –
ANNUAL REPORTING
PERIODS BEGINNING
ON OR AFTER….

EFFECTIVE DATE FOR
NFPS

AASB 15 Revenue from
Contracts with Customers

1 January 2018

1 January 2019*

AASB 9 Financial Instruments

1 January 2018

1 January 2018

AASB 16 Leases

1 January 2019

1 January 2019

*Together with AASB 1058 Income
of Not-for-Profit Entities

P1 Quadruple threat – Four new accounting
standards for not-for-profit entities
P3 Tax accounting implications for US
companies and subsidiaries subject to US
tax rules
P4 Almost one in four financial reports
reviewed by ASIC result in enquiries on
appropriate accounting treatment
P6 ASIC v Godfrey - Risks for directors and
senior executives of companies who fail to
comply with the Corporations Act 2001 and
Accounting Standards
P8 Annual improvements 2015-2017 cycle –
changes to IFRS 3 Business Combinations,
IFRS 11 Joint Arrangements, IAS 12 Income
Taxes and IAS 23 Borrowing Costs
P10 BDO monthly webinars – please register
for 2018 webinars now
P10 New BDO resources & publications
P11 Comments sought on exposure drafts
In this edition, we look at how the ‘quadruple
threat’ (four new accounting standards on
revenue, income, financial instruments, and
leases) will impact the financial statements of
not-for-profit entities.
On the compliance front, we draw your
attention to the results of ASIC’s recent
financial reporting surveillance program,
as well as the decision in the recent ASIC v
Godfrey case, highlighting the risks to directors
and senior executives of failing to comply with
the Corporations Act 2001 and Accounting
Standards.
Recent changes to US tax legislation mean that
income tax balances will need to be estimated
according to these new rules. Our article
on these changes showcases the different
approaches to accounting for these under IFRS
and US GAAP.
And lastly, we summarise the recent annual
improvements issued by the International
Accounting Standards Board from its 20152017 cycle.
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Note that they all apply on the same date for both for-profit,
and not-for-profit entities, except for the new revenue standard,
AASB 15, which is delayed 12 months for NFPs. The reason for the
delay is to synchronise AASB 15 with the special standard (AASB
1058) dealing with income recognition by NFPs because their
requirements are interrelated. AASB 1058 was deferred an extra
year because it can be a complex process for NFPs to review all
their contracts and income arrangements in order to determine
the appropriate accounting standard for income recognition, i.e.
AASB 15 or AASB 1058.

JUDGEMENT REQUIRED

So how can NFPs be impacted by these new standards?

FINANCIAL INSTRUMENTS – AASB 9

INCOME STANDARDS - AASB 15 AND AASB 1058

NFPs also tend to think that they do not have any financial
instruments because they are not entering into hedging
arrangements. This is a misconception, with many NFPs having
receivables (which will be subject to the new ‘expected loss’
impairment rules) and various types of investments, including
unlisted investments which can no longer be measured at cost,
and investments of surplus cash in bonds, which in some cases
will no longer be measured at amortised cost.

Many NFPs think they do not have revenue because they do not
have customers. However, in addition to grants, donations and
contributions, many NFPs run business enterprises to supplement
income, or as part of providing goods or services to clients in need.
These are likely to comprise revenue from contracts with customers
and therefore the new ‘5 step model’ in AASB 15 must be applied.
Depending on the circumstances, this could result in revenue being
recognised either earlier or later, and could also result in a change
to the quantum of revenue recognised.
Further, income currently recognised as non-reciprocal
contributions under AASB 1004 Contributions could instead result
in revenue being recognised under AASB 15 where the criteria
contained in Appendix F to AASB 15 (introduced by AASB 2016-8 as
application guidance for NFPs) are met with respect to there being:
XX A contract with a customer, creating enforceable rights and
obligations, and
XX Performance obligations, which must be ‘sufficiently specific’.
This could occur, for example, where the customer (e.g. a donor)
does not receive the goods or services, but instead directs the NFP
to provide these to someone else (third party beneficiaries).
Some NFPs think that they can decide on whether to apply
AASB 1058 or AASB 15 at a high level. This is not the case, with
each ‘income stream’ needing to be evaluated on a contract by
contract basis whether AASB 1058 or AASB 15 applies!
In applying these new revenue and income standards, NFPs will
need to grapple with determining:
WHICH?
Which standards to apply - AASB 15 or AASB 1058?
WHO?

WHAT?

Who is the customer
when applying AASB 15?

What makes a
performance obligation
'sufficiently specific'?
(Gateway to AASB 15)

HOW?

WHEN?

How to determine
fair value of non-cash
income?

When should
revenue or income be
recognised?

It should be noted that determining whether AASB 15 applies to
an income stream (based on the guidance in Appendix F) can be
highly judgemental, with the illustrative examples tending to
highlight the ‘black and white’ scenarios where income is either
clearly income under AASB 1058, or clearly revenue under AASB
15 with sufficiently specific performance obligations.
Please refer to our Accounting News article on AASB 1058 for
more information.

LEASES – AASB 16
Similar to corporates, larger NFPs may have entered into leases
as lessee for office premises and PPE, which historically have
been accounted for as operating leases. These leases will need to
be capitalised on the balance sheet as right-of-use (ROU) assets
in a similar manner to ‘finance leases, and amortised over the
lease term. Interest on lease liabilities will be amortised using
the effective interest method, resulting in a ‘front-end loaded’
expense being recognised in profit or loss. Depending on the
number of leases, this process could create a significant amount
of system and process changes, particularly requiring an asset
register to record all ROU assets.
Many NFPs occupy premises on $1 a year rentals (‘peppercorn
leases’). These ROU assets will be recognised on the balance
sheet at fair value. Please refer to our Accounting News article on
peppercorn leases for more information.
NEXT STEPS
All NFPs should be undertaking a review of these four new
standards to determine whether any systems and process changes
are required, and the financial impacts.
As always, BDO is here to help. Please contact your engagement
partner or a member of our IFRS Advisory team for assistance.
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TAX ACCOUNTING IMPLICATIONS FOR US
COMPANIES AND SUBSIDIARIES SUBJECT TO US
TAX RULES
Changes to US tax legislation were signed by the US President on 22
December 2017, therefore becoming enacted prior to 31 December
2017. Accordingly, under both IFRS (IAS 12) and US GAAP (ASC
740), the effect of the new legislation is to be reflected when
measuring tax balances for 31 December 2017 year-ends.
These changes (for example, a change in the company tax rate from
35% to 21%) bring very wide ranging implications for corporate tax
provisions and, for some companies, it will (for example) require
them to go back through many years of historical information in
order to determine their current and deferred tax positions.
Because of the complexity of the tax changes, it is very unlikely
that the companies affected will be able to gather all of the
necessary information in order to report their 31 December 2017
year-end numbers on a timely basis.
SEC RELIEF – US GAAP REPORTERS
As a consequence, the SEC has issued Staff Accounting Bulletin
(SAB) 118, which provides relief from applying all aspects of the
new legislation in certain circumstances.
The relief in SAB 118 effectively allows companies to make
their ‘best estimate’ for the purposes of 2017 year-end
reporting, with subsequent adjustments being treated as a
change in estimate (rather than an error, which would require a
prior year adjustment).
For companies that are unable to come up with a reliable
estimate for 31 December 2017 reporting purposes, the tax
amounts reported in the financial statements are to be based
on the previous tax legislation.
It appears that the SEC has given additional relief to US GAAP
reporters, rather than making any changes to US accounting
requirements.
IMPLICATIONS FOR ENTITIES REPORTING IN
ACCORDANCE WITH IFRS (FOREIGN PRIVATE ISSUERS
AND US SUBSIDIARIES)
Despite the SEC indicating that it would not object to foreign
private issuers that report in accordance with IFRS adopting the
relief set out in SAB 118, no equivalent relief exists in IFRS.

QUESTION:
Under IFRS as issued by the IASB, is it possible to adopt the
approach set out in SAB 118 to measure income tax balances?
ANSWER:
The SAB 118 relief is not consistent with the requirements in IAS 12,
paragraphs 46 and 47, to measure current and deferred tax assets
and liabilities using tax rates and laws enacted or substantively
enacted by the end of the reporting period. In our view, it is
therefore not possible to claim compliance with IFRS while
simultaneously applying the relief approach set out in SAB 118.
Our suggested approach to IFRS reporters impacted by this new
US tax legislation would be to:
XX Firstly, note that the ‘unit of account’ for measuring tax
balances is each separate component part of the tax
law, because when measuring income tax balances, some
assumptions can be made with more certainty than others, and
XX Secondly, using all available information that can
reasonably be expected to be obtained before the financial
statements are authorised for issue, make an attempt
to estimate tax balances for each unit of account (or tax
legislation change) and recognise these estimates in tax
balances included in December 2017 financial statements.
As part of this process, it is important to note:
XX Even when it is difficult to obtain a reliable estimate, for
example, because there is a wide range of potential amounts, if
a minimum amount is known, it should be provided for, and
XX Any subsequent remeasurements in future periods are only
likely to be considered changes in estimates (recognised in the
period of remeasurement) where the entity can demonstrate
that the original estimate was based on all information that
could reasonably have been expected to be obtained before
the financial statements were authorised for issue. Failing this,
remeasurements will be treated as errors, with adjustments to
prior period financial statements.
Challenges for preparing 31 December 2017 financial reports include:
Understand new
tax legislation what is required?

Gathering data
for calculations

Nobody knows awaiting future
IFRS guidance

ACTION REQUIRED
All foreign private issuers, as well as Australian groups with
US subsidiaries, need to re-estimate current and deferred tax
balances based on these new tax rules. The changes are complex
and are likely to require expert US tax advice. We recommend
prompt communication with your audit partner if you are
experiencing difficulties estimating tax balances applying these
new rules.

4

ACCOUNTING NEWS

ALMOST ONE IN FOUR FINANCIAL REPORTS
REVIEWED BY ASIC RESULT IN ENQUIRIES ON
APPROPRIATE ACCOUNTING TREATMENT
As a result of ASIC’s recent financial reporting surveillance:
� ASIC has sent ‘please explain’ letters to 50 entities,
regarding 54 financial reporting matters in 30 June 2017
financial reports. This is almost a quarter of the number of
financial reports reviewed by ASIC.
� Since May last year (2017), $750 million negative profit
adjustments have been noted in ASIC media releases.

RESULTS FROM 30 JUNE 2017 SURVEILLANCE
The 54 enquiries related to the following accounting matters:
FINANCIAL REPORTING MATTER

NUMBER OF
ENQUIRIES

Impairment and other asset values

20

Revenue recognition

8

Tax accounting

8

The Australian Securities and Investments Commission (ASIC)
recently announced the results of its surveillance of 30 June 2017
financial reports of 220 listed and other public interest entities
(Media Release MR 17-437). Out of 220 financial reports they
looked at, almost a quarter, i.e. 50 entities, received enquiries on
54 financial reporting matters.

Expense deferral

4

Business combinations

3

Consolidation accounting

2

Operating segments

2

Other matters

7

Between June 2010 and 31 December 2016, ASIC’s enquiries have
resulted in material changes to 4% of financial reports reviewed
by them. The main changes related to impairment of assets,
revenue recognition and expense deferral.

Total

'The largest number of our findings continue to relate
to impairment of non-financial assets and inappropriate
accounting treatments. Directors and auditors should continue
to focus on values of assets and accounting policy choices in
preparing their 31 December 2017 financial reports.’
John Price, ASIC Commissioner

54

At the time of writing the Media Release, ASIC noted that of these
54 enquiries, 18 (a third) have been closed without any further
action required but the rest are still to be resolved.
Since May 2017, ASIC has issued media releases relating to entities
that have amended their financial statements as a result of ASIC
enquiries, resulting in a total adjustment to profit or loss of more
than $750 million.
As we draw closer to the application date for the three new
accounting standards, AASB 15 Revenue from Contracts with
Customers, AASB 9 Financial Instruments, and AASB 16 Leases,
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we expect to see more enquiries in these areas too. ASIC also notes that some key audit matters in audit reports of listed entities were
worded generally (boilerplate) rather than being specific to the circumstances of the entity.
ASIC makes it clear that they do not pursue immaterial disclosures which may add unnecessary clutter to financial reports.
Enquiries in each of the above areas are highlighted below:
IMPAIRMENT
Incorrectly determining the carrying amount of a cash-generating unit (CGU), including:
XX Level for identifying cash-generating units (CGUs) too high
XX Omitting some assets from carrying amount of CGU assets, e.g. inventories, trade receivables and tax balances
XX Incorrectly deducting liabilities from the carrying amount of a CGU.
Reasonableness of cash flows and assumptions not being supportable, including:
XX Assumptions from external sources not evaluated for consistency and relevance
XX Forecast cash flows exceeded actual cash flows for a number of reporting periods.
Fair value calculations using discounted cash flows with many management inputs (level 3 fair value) which may not represent market
participant assumptions.
Ignoring impairment indicators such as:
XX Adverse changes in market conditions, or
XX Where net assets > market capitalisation.
(Listen to our video)
Insufficient disclosures quantifying assumptions used to determine value in use and level 3 fair values and sensitivities.
RESOURCES
Please refer to ASIC Information Sheet 203 Impairment of non-financial assets: Materials for directors for more information.
REVENUE RECOGNITION

TAX ACCOUNTING

EXPENSE DEFERRAL

Goods or services to be
provided in future.

Adequacy of tax expense.

Multiple deliverables (goods
and services).

Whether probable that future taxable income is sufficient to
enable recovery of deferred tax assets.

Expenses capitalised as assets
should have been charged to
profit or loss (i.e. do not meet
criteria for recognition as an
asset).

BUSINESS COMBINATIONS

CONSOLIDATION
ACCOUNTING

ESTIMATES AND ACCOUNTING POLICY JUDGEMENTS

Controlled entities not
consolidated.

Disclosure requirements are principles-based and should include
information to enable user to understand the judgements made
and their effect, i.e. disclose:
XX Key assumptions
XX Reason for judgement
XX Alternative treatments and quantify impacts.

Asset acquisition should have
been treated as a business
combination with goodwill
recognised.

Refer BDO’s article on uncertainty of income tax treatments.

Inappropriate use of
‘investment entity’ exception.

Improve quality and completeness of disclosures.
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ASICV GODFREY - RISKS FOR
DIRECTORS AND SENIOR
EXECUTIVES OF COMPANIES
WHO FAIL TO COMPLY WITH THE
CORPORATIONS ACT 2001 AND
ACCOUNTING STANDARDS
ASIC regularly alerts directors and officers of their obligations regarding the financial
reporting requirements of the Corporations Act 2001 and the Accounting Standards.
Directors and officers ignore these obligations at their peril because a failure to comply
may have civil and criminal consequences, and result in reputational damage. ASIC v
Godfrey is a case in point.
Mr Godfrey was the former managing director of the Banksia Financial Group. Banksia
Securities Limited (BSL) was one of the entities in the group. BSL’s primary business
involved raising money from the public through the issue of debentures, and advancing
those funds to third party borrowers for property investment and development. For
various reasons, receivers were appointed to the assets and undertaking of BSL in 2012,
and in 2014, BSL was placed into liquidation.
ASIC brought civil proceedings against Mr Godfrey in the Federal Court, alleging he had
failed to take reasonable steps to ensure that BSL complied with various provisions of
the Corporations Act 2001 (Act) relating to BSL’s annual financial report (provisioning for
bad and doubtful debts) for the years ended 30 June 2011 and 2012, and the half year
financial report for 31 December 2011. ASIC alleged that the provisioning was inadequate.
ASIC also alleged that Mr Godfrey:
XX Failed to have a sufficient understanding of AASB 139 (replaced by AASB 9 from 1
January 2018) for the recognition and assessment of impairment of financial assets,
including mortgage investments
XX Failed to appreciate that BSL’s policies and procedures were inadequate for the
purpose of identifying and dealing with impairment and fair value issues, and
XX Failed to bring these matters to the attention of his fellow directors.
ASIC’s case related to four loans that it alleged had been under-provisioned as required
by AASB 139, resulting in the inaccurate reporting of profit/loss in the relevant years.
Mr Godfrey and ASIC presented a Statement of Agreed Facts to the Court and Mr
Godfrey agreed to the Orders sought against him by ASIC. In a judgment handed down
on 22 December 2017, the Court made declarations that Mr Godfrey had breached the
Act as alleged, disqualified him from managing corporations for five years, and imposed
a pecuniary penalty of $25,000. The pecuniary penalty was at the lower end of the
scale because of the length of the disqualification order, there was no dishonesty, Mr
Godfrey cooperated with ASIC and admitted liability at an early stage, the losses to
debenture holders were relatively limited, Mr Godfrey considered that AASB 139 had
been appropriately considered and applied, and there was no evidence of any previous
wrongdoing.
In a warning that all directors and senior executives should take particular note of, the
Court held that none of the steps that Mr Godfrey should have taken to discharge his
obligations in the circumstances 'was an obligation that could be abrogated by reliance
on the management of BSL, its internal Audit and Corporate Governance Committee or its
external auditors.' (BSL was audited).
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LESSONS FOR AUSTRALIAN COMPANIES, DIRECTORS
AND SENIOR EXECUTIVES
This case is a timely reminder to Australian companies, their
directors and senior executives of their responsibilities under the
Act with respect to all aspects of financial reporting including
maintaining proper financial records (section 286), ensuring
that financial statements comply with Australian Accounting
Standards (sections 296, 297, 304 and 305), ensuring that the
annual directors’ report is accurate and complete (sections 298
to 300B) and for CEO’s and CFO’s of listed companies, that they
do not make the required declaration where its accuracy may
subsequently be called into question (section 295A). For listed
companies, financial statements that do not properly state
the company’s financial position may result in a breach of the
continuous disclosure rules.
Directors also need to be mindful of their directors’ duties,
(sections 180 to 183) and their obligation to take all reasonable
steps to ensure compliance with financial reporting obligations
(section 344). A failure to do so may result in the imposition of a
pecuniary penalty (maximum $200,000), an order disqualifying
them from managing corporations, and a compensation order.
Criminal charges may be laid where a director acts recklessly
or dishonestly (section 184) and if found guilty may face a fine
of up to 2,000 penalty units (currently $420,000) or five years’
imprisonment, or both. A civil breach of section 344 attracts the
same range of penalties as apply to a breach of directors’ duties,
and where the contravention of the section is dishonest, attracts
the same penalties as may be imposed under section 184.
Apart from the legal consequences associated with ‘problem’
financial reporting, reputational damage to the individuals and the
entities involved almost always ensues once the media becomes
aware of the facts. This is inevitably compounded if ASIC becomes
involved, as it regularly issues a media release where an entity
adjusts its financial statements as a result of ASIC’s intervention.
BDO’s IFRS advisory team stresses the importance of boards being
well versed on Australian Accounting Standards, Corporations Act
duties and ensuring that their companies have effective internal
controls. If you require any assistance in this regard, please
contact one of our IFRS Advisory team members.
Written by Stephen Newman, General Counsel, BDO East Coast
Partnership
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ANNUAL IMPROVEMENTS 20152017 CYCLE – CHANGES TO IFRS 3
BUSINESS COMBINATIONS, IFRS
11 JOINT ARRANGEMENTS, IAS
12 INCOME TAXES AND IAS 23
BORROWING COSTS
On 12 December 2017, the International Accounting Standards Board (IASB) issued its annual
improvements to IFRS Standards 2015-2017 Cycle (AASB 2018-1 in Australia) which makes narrowscope amendments to four standards and may be adopted prior to the effective dates listed below.
Annual improvements are part of the IASB’s process for maintaining IFRS standards and contain
interpretations that are minor or narrow in scope. Amendments made as part of this process either
clarify the wording in an IFRS standard or correct relatively minor oversights or conflicts between
existing requirements of IFRS standards.
STANDARD
AFFECTED

SUMMARY OF AMENDMENT

EFFECTIVE DATE

SITUATION

Business combinations for
which the acquisition date
is on or after the beginning
of first annual reporting
period beginning on or after 1
January 2019.

IFRS 3
Business
Combinations

A party to a joint arrangement obtains control of
a joint operation that is a business.
CLARIFICATION
This is a business combination achieved in stages.
IMPLICATIONS
Acquirer to remeasure previously held interests at
acquisition date fair values as per IFRS 3.42 (as if
entity had disposed of interest and re-acquired it
at fair value).

IFRS 11
Joint
Arrangements

SITUATION
A party to a joint arrangement that is a joint
operation does not have joint control of the
joint operation. It subsequently obtains joint
control.
CLARIFICATION
When party subsequently obtains joint control, it
must not remeasure its previously held interest.
This treatment aligns with accounting when an
associate becomes a joint venture and vice versa.

Transactions where joint
control obtained on or after
the beginning of the first
annual reporting period
beginning on or after 1
January 2019.
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STANDARD
AFFECTED

SUMMARY OF AMENDMENT

EFFECTIVE DATE

SITUATION

Annual reporting periods
beginning on or after 1
January 2019.

IFRS 12
Income Taxes

In some jurisdictions, income taxes are payable at
a higher or lower rate if part or all of the net profit
or retained earnings is paid out as a dividend to
shareholders. There is therefore an adjustment to
tax payable when the distribution is made.
CLARIFICATION
Such income tax consequences must be
recognised:
XX At the same time as the liability to pay those
dividends is recognised, and
XX In profit or loss, other comprehensive income
(OCI), or the statement of changes in equity
(SOCIE), depending on where the entity
originally recognised the past transactions or
events that generated the distributable profits
from which the dividends are being paid.

The amendment applies to
income tax consequences
of dividends recognised on
or after the beginning of the
earliest comparative period
presented.

IMPLICATIONS
In practice, linking dividend payments to past
transactions in order to determine where the
income tax consequences (if any) should be
recognised may require judgement. For example,
entities may pay dividends by reference to liquidity
tests rather than by reference to accounting
reserves.
Also, unless affected entities currently separate
reserves into those generated from transactions
recognised in the profit or loss, OCI or the SOCIE,
systems may be need to be implemented to keep
track of cumulative distributions made from each.
IAS 23
Borrowing
Costs

SITUATION
When an entity uses funds borrowed generally
for the purposes of constructing a qualifying
asset, paragraph 14 of IAS 23 requires it to apply
a capitalisation rate to the expenditure on that
qualifying asset. This capitalisation rate is the
weighted average of the entity’s borrowings that
are outstanding during the period, excluding
borrowings made specifically for the purpose of
constructing that, or any other, qualifying asset.
CLARIFICATION
Once a qualifying asset funded through specific
borrowings becomes ready for its intended use or
sale, those borrowings become part of the pool of
general borrowings.
From that date, the rate applied on those
borrowings are included in the determination
of the capitalisation rate applied to general
borrowings for the purposes of paragraph 14.

Annual reporting periods
beginning on or after 1
January 2019.
The amendment applies to
borrowing costs incurred on
or after the beginning of the
annual reporting period in
which the amendment is
first applied (prospective
application).
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BDO MONTHLY
WEBINARS – PLEASE
REGISTER FOR 2018
WEBINARS NOW

Recent webinars include:
MONTH

TOPIC

January 2018

Triple Threat Accounting Standards - The
wait is over

December 2017

The New AASB 9 Financial Instruments Hedging Requirements

November 2017

Are you interested in an easy way to stay up to date with financial
reporting and accounting standards which impact your business?

Financial Reporting Update – Getting Ready
for 31 December 2017

October 2017

The New AASB 16 – Recognition and
Measurement

We invite you to register for our 2018 BDO Financial Reporting
and Accounting standards live webinar series (11am to 12pm
Sydney AEDT or AEST).

September 2017

The New AASB 16 – Identifying a Lease and
Determining the Lease term

August 2017

The New AASB 15 – Determining and
Allocating the Transaction Price to the
Performance Obligations

July 2017

The New AASB 15 – Identifying the Contract
and the Separate Performance Obligations
in the Contract

June 2017

Overview of the New IFRS 15 Revenue from
Contracts with Customers

May 2017

Financial Reporting Update – Getting ready
for 30 June 2017

April 2017

The new AASB 9 Financial Instruments –
Impairment requirements

March 2017

The New AASB 9 Financial Instruments
– Classification and Measurement
Requirements

VIEW & REGISTER FOR WEBINARS
2018 webinars are as follows:
DATE

TOPIC

28 February 2018

Transition to IFRS 15

21 March 2018

IFRS 15 – Risk Assessment

18 April 2018

IFRS 15 – Problem Areas

16 May 2018

Accounting Standards Update: Getting
Ready for 30 June 2018

20 June 2018

Transition to IFRS 9

25 July 2018

IFRS 9 – Risk Assessment

22 August 2018

IFRS 9 – Problem Areas

19 September
2018

Transition to IFRS 16

March 2017

The New AASB 1058 Income of Not-forProfit Entities

24 October 2018

IFRS 16 – Risk Assessment

February 2017

Overview of the New AASB 16 Leases

21 November 2018 Accounting Standards Update: Getting
Ready for 31 December 2018
12 December 2018

IFRS 16 – Problem Areas

Please register for our webinars in 2018.
BDO GLOBAL RESOURCES
The Audit section of our website includes a range of publications
on IFRS issues. Look for the ‘IFRS Resources’ link in the
'Accounting Resources' section, which includes resources such as:
IFRS at a glance
'One page' and short summaries of all IFRS standards.
Need to knows
Updates on major IASB projects and highlights practical
implications of forthcoming changes to accounting standards.
IFRS in practice

NEW BDO RESOURCES
& PUBLICATIONS
AUSTRALIAN RESOURCES
The IFRS Advisory section of our website includes training
materials on IFRS and other financial reporting issues including
the following webinars (one hour video recorded presentations
presented live on a monthly basis).

Practical information about the application of key aspects of IFRS,
including industry specific guidance.
Our most recent IFRS in Practice on IFRS 15 was issued in February
2018 and updates the previous version (December 2016).
Comment letters on IFRS standard setting
Includes BDO comments on various projects of international
standard setters, including Exposure Drafts and other Discussion
Papers, when it is considered that the issue is significant to the
BDO network and its clients.
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FOR MORE INFORMATION

COMMENTS SOUGHT ON
EXPOSURE DRAFTS

ADELAIDE
PAUL GOSNOLD
Tel +61 8 7324 6049
paul.gosnold@bdo.com.au

At BDO, we provide comments locally to the Australian Accounting Standards Board
(AASB) and internationally to the International Accounting Standards Board (IASB).
We welcome any client comments on exposure drafts that are currently available for
comment. If you would like to provide any comments please contact Aletta Boshoff at
aletta.boshoff@bdo.com.au.
DOCUMENT

PROPOSALS

COMMENTS
COMMENTS
DUE TO AASB BY DUE TO IASB BY
28 February 2018 N/A

ITC Draft Appendix For entities voluntarily adopting
to the Tax
the Tax Transparency Code
Transparency Code (TTC), the ITC proposes a draft
appendix to the TTC which includes
disclosure aiming to increase the
tax transparency of both large
and medium-sized businesses, so
as to enable users such as social
justice groups, media, analysts,
shareholders and the general public
to better understand the entity’s
tax position.
DP AustralianPublic sector entities
28 February 2018 N/A
specific Insurance Proposes:
Issues – Regulatory XX That the scope of AASB
Disclosures and
17 Insurance Contracts be
Public Sector
expanded to ‘insurance-like’
Entities
arrangements created by
statute rather than contractual
arrangements, and
XX Additional guidance for
determining when an
‘insurance-like’ arrangement
exists in Appendix E to AASB 17.

ED 283
Amendments
to Australian
Accounting
Standards –
Australian
Implementation
Guidance for Notfor-Profit Public
Sector Licensors

It also proposes to add Appendix G
as Australian application guidance
for not-for-profit public sector
licensors.
ED 284 Recent
Proposes a reduction in disclosures 31 March 2018
Standards –
required by AASB 16, AASB 1058
Reduced Disclosure and AASB 1059 for entities applying
Requirements
reduced disclosures (Tier 2).

TIM KENDALL
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Regulatory disclosures for the
for-profit private sector
Seeking comment on whether
certain regulatory disclosures
included in AASB 1023 General
Insurance Contracts and AASB 1038
Life Insurance Contracts should
not be carried forward into either
AASB 17 or AASB 1054 Australian
Additional Disclosures.
Subject to certain exceptions, this 31 March 2018
ED proposes to include licenses
issued by not-for-profit public
sector licensors within the scope of
AASB 15 if they are not subject to
AASB 16 Leases.

BRISBANE

N/A

This publication has been carefully prepared, but it has
been written in general terms and should be seen as broad
guidance only. The publication cannot be relied upon to
cover specific situations and you should not act, or refrain
from acting, upon the information contained therein without
obtaining specific professional advice. Please contact the
BDO member firms in Australia to discuss these matters in
the context of your particular circumstances. BDO Australia
Ltd and each BDO member firm in Australia, their partners
and/or directors, employees and agents do not accept or
assume any liability or duty of care for any loss arising from
any action taken or not taken by anyone in reliance on the
information in this publication or for any decision based on it.
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